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Independent Auditor’s Report on Review of Interim Financial Statements

Introduction

We have reviewed the accompanying consolidated statement of financial position of EP Energy, a.s.
(“the Company™} as of 30 June 2013, the consolidated statements of comprehensive income, changes
in equity and cash flows for the six month period then ended, and notes, comprising a summary of
significant accounting policies and other explanatory information {“the consolidated interim financial
statements™). Management is responsible for the preparation and fair presentation of these
consolidated interim financial statements in accordance with 1AS 34, “Interim Financial Reporting”.
Our responsibility is to express a conclusion on these consolidated interim financijal statements based
On OUur review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated interim financial statements do not present fairly, in all material respects,
the financial position of the entity as at 30 June 2013, and of its financial performance and its cash
flows for the six month period then ended in accordance with 1AS 34, “Interim Financial Reporting”.
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Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month pericd ended 30 June 2013

Condensed consolidated interim statement of comprehensive income
For the six-month period ended 30 June 2013
{n millions of CZK ("MCZK")

Note 30 June 2013 30 June 2012
(six months) (six momnths)
Sales: Energy & 22,929 17,461
of which: Electricity 11,602 8,973
Heat 5,023 3,374
Coal 3,555 1,863
Gas 2,749 1,999
Orher energy products - 52
Sales: Other & 1,103 541
Total sales 24,032 18,002
Cost of sales: Energy 7 {14,502} (10,749)
Cost of sales: Other 7 (284) {508)
Total eost of sales (14,786) (11,257)
9,246 6,745
Personnel expenses 8 (2,342) (1,398)
Depreciation and amortisation 15,16 (3,267) (1,771)
Repairs and maintenance {175) (179)
Emission rights, net 9 (367) {68)
Negative goodwill 5 56 2,540
Taxes and charges 10 {139) (190)
Other operating income 11 780 221
Other operating expenses 12 {1,342) (725)
Profit/(loss) from operations 1,450 5,175
Finanee income 13 427 246
Finanee expense 13 (1,600} {865)
Profit/(loss) from derivative financial instruments 13 (109} (102)
Net finanee ineome/{expense) (1,282) (721)
Share of profit{loss) of equity aceounted investees, net of tax 17 (172) 9
Gain/(loss) on disposal of subsidiaries, special purpose entities, joint- 5 - 4,484
ventures and associates
Profit/(loss) before ineome tax 996 8,947
Income tax expenses 14 {467) (492)
Profit/(ioss) for the period 529 8,455
Items that are or may be reelassified subsequently to profit or loss:
Foreign curreney translation differences for foreign operations 45 86
Effective portion of changes in fair value of cash tlow hedges, net of tax {137 (18
Other comprehensive income for the period, net of tax (92) 68
Total comprehensive income for the period 437 8,523
Profit/(loss) attributable to:
Owners of the Company 445 8,457
Nen-eontrolling interest 84 (2)
Profit/(loss) for the period 529 8,455
Total comprehensive income attributable to:
Owners of the Company 353 8,526
Non-eontrolling interest 84 (3
Total comprehensive income for the period 437 8,523
Basic and diluted earnings per share in CZK 25 22.91 435.51

The notes presented on pages 9 to 60 form an integral part of these condensed consolidated interim financial
statements.



Condensed consolidated interim financial statemnents of EP Energy, a.s.

as of and for the six-month period ended 30 June 2013

Condensed consolidated interim statement of financial position

As at 30 June 2013
In millions of CZK ("MCZK")

Assets

Property, plant and equipment

Intangible assets

Goodwill

[nvesiment property

Participations with significant influence

Financial instruments and other financial assets
of which receivables from the parent company

Trade reccivables and other assets

Deferred tax assets

Total non-current assets

Inventories

Extracted minerats and mineral products

Trade receivables and other assets

Financial instruments and other financial asscts
of which receivables from the parent company

Prepayments and other deferrals

Tax receivables

Cash and cash equivalents

Assets/disposal groups held for sale

Total current assets

Total assets

Equity

Share capital

Reserves

Retained earnings

Total equity attributable to equity holders
Non-controlling interest

Total equity

Liahilities
Loans and borrowings
of which owed to the parent company
Financial instruments and finaneial liabilities
Provisions
Deferred tax liabilities
Trade payables and other liabilities
Total non-current liabilities

Trade payables and other liabilities
Loans and borrowings
of which owed to the parent company
Financial instruments and financial liabilities
Provisions
Deferred income
Current income tax liability
Liabilities from disposal groups held for sale
Total current liabilities
Total liabilities
Total equity and liabilities

Note

15
16
16

17
30

19
23

18

19
30

21
20
22

24
24

26

27

30
28
23
31

31
27
30
28
29

22

30 June 2013

31 December 2012

Restated®

40,241 41,742
3,618 4,54]
2,622 2,622
9 9
6,976 4,043
1,003 435
339 415

91 a2
54,899 53,839
1,311 830
107 105
6,301 6,265
10,508 13,672
10,031 12,322
&7 62

667 485
5,935 8,173
- 259
24,896 29,851
79,795 83,690
15,420 19,420
(5,664) (5,569)
8,777 15,219
22,533 29,070
2,907 7137
25,440 36,207
32,529 16,436
- 3,i86

39 37
6,246 6,050
4,630 4,881
1,332 123
44,776 27,527
7.418 8,150
533 9,597
134 9478

41 15

764 1,597
443 441
380 111

- 45
9,579 19,956
54,355 47,483
79,795 83,690

* For detail refer to Note 2(c} — Changes in accounting policies and Appendix 2 — Restated Consolidated statement of

Jinancial position

The notes presented on pages 9 to 60 form an integral part of these condensed consolidated interim financial

statements.
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Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

Condensed consolidated interim statement of cash flows
For the six-month period ended 30 June 2013

In millions of CZK (“MCZK”) Note 30 June 2013 30 June 2012
{six months) (six months)
OPERATING ACTIVITIES
Profit/(loss) for the period 529 8,455
Adjustments for:
Incosme taxes 14 467 492
Depreciation and amortisation 15,16 3,267 1,771
Impairment losses on property, plant and equipment and intangible 15 21 9
assets
(Gain)/loss on disposal of property, plant and equipment, investment 11 (15) (2)
property and intangible assets
(Gain)/loss on disposal of inventories 11 (1) (2)
Emission rights 9 367 68
{Gain)loss on disposal of subsidiaries, speeial purpose entities, joint- 5 - (4,484)
ventures, asseciates and non-controlling interests
Share of (profit)/less of equity accounted investees 17 172 6]
(Gain)/loss on financial instruments 13 109 102
Net interest expense 13 981 518
Change in allowance for impairment to trade receivables and other 27 2
assets, write-offs
Change in provisions (212) (13)
Negative goodwill 5 (56) (2,540}
Unrealised foreign exchange (gains)/losses, net 86 85
Operating profit/(loss) before changes in working capital 5,742 4,452
Change in financial instruments at other than fair value (3,957) (3,327)
Change in trade recejvables and other assets 755 915
Change in inventories (ineluding proeeeds from sale) (479 53
Change in extraeted minerals and mineral products @) (8)
Change in assets held for sale and related liabilitics - (2,115)
Change in trade payables and other liabilities {491) {11,684)
Cash generated from (used in) operations 1,568 (13,544)
Interest paid (789) (533
Income taxes paid {825) {299)
Cash flows generated from (used in) operating activities (46) (14,376)
INVESTING ACTIVITIES
Received dividends from equity aecounted investees 661 -
Proceeds from sale of financial instruments — derivatives 11 (19}
Acquisition of property, plant and equipment, investment property and 15, 16 (641) (353)
intangible assets
Purchase of emission rights 16 {106) (226)
Proceeds from sale of emission rights 9 [1 70
Proceeds from sale of property, plant and equipment, investment property 47 17
and other intangible assets
Acquisition of subsidiarics and special purpose S - 2,404
entities, net of cash acquired
Net cash inflow from disposal of subsidiaries and special purpose entities 5 182 12,286
ineluding received dividends
Interest received 20 26

Cash flows from (used in) investing activities 205 14,205



Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

Condensed consolidated interim statement of cash flows (continued)

For the six-month period ended 30 June 2013
In millions of CZK ("MCZK") Note 30 June 2013

(six wonths)

30 June 2012
(six months)

FINANCING ACTIVITIES

Proceeds from loans received 17,197 10,695
Repayment of borrowings (27,227) (1,281)
Proceeds from bonds issued 15,915 -
Payment of finance lease liabilities - (13
Dividends paid (8,188) ()
Cash flows from (used in) fingncing activities (2,303) 9,411
Net increase (decrease) in cash and cash equivalents (2,144) 9,240
Cash and cash equivalents at beginning of the period 8,173 2,263
Effect of exchange rate fluctuations on cash held {94) {4)
Cash and cash equivalents at end of the period 5,935 11,499

The notes presented on pages 9 to 60 form an integral part of the condensed consolidated interim financial

statements.



Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

Notes to the condensed consolidated interim financial statements

1.

Background

EP Energy, a.s. (the “Parent Company” or the “Company” or “EPE” or “energy subholding”) is a joint-
stock company, with its registered office at Piikop 843/4, 602 00 Brno, Czech Republic. The Company
was founded by Energeticky a primyslovy holding, a.s. (“EPH™) on 16 December 2010 as a subsidiary
that will hold/consolidate investments in entities belonging to the energy segment of Energeticky a
priumyslovy holding, a.s. and its subsidiaries (the “EPH Group™).

The energy subholding was established to separate the strategic energy assets from other business
activities of the EPH Group.

The share capital of the Company of CZK 19,420 million was settled by a non-cash consideration in the
form of shares in Honor Invest, a.s., AISE, s.r.o., Prvnf energetickd a.s.””), Czech Energy Holding, a.s.,
Plzefiskd energetika a.s., ROLLEON a.s., EP Renewables as., HCFin3 N.V. and LIGNITE
INVESTMENTS 1 LIMITED.

The condensed consolidated interim financial staterments of the Company for the six-month period ended
30 June 2013 include the statements of the Parent Company and its subsidiaries and the Group’s interests
in associates (together referred to as the “Group” or the “EPE Group”). The Group entities are listed in
Note 34 — Group entities.

(1) Prvni energetickd a.s. merged with EP ENERGY TRADING, a.s. as at I January 2013. EP ENERGY TRADING, a.s. is the
SUCCESSOF COMPURY.

The shareholder of the Company as at 30 June 2013 and 31 Diecember 2012 was as follows:

Interest in share capital Voting rights
MCZK % %
Energeticky a primyslovy holding, a.s. 19,420 100.00 100.00
Total 19,420 100.00 100.00

The sharcholders of Energeticky a primyslovy holding, a.s. as at 30 June 2013 and 31 December 2012
were as follows:

Interest in share capital % Voting rights %

2013 2012 2013 2012
TIMEWORTH HOLDINGS LIMITED
(owned by PPF Group N.V. ) 44.44 44.44 44.44 44.44
BIQUES LIMITED (part of J&T PARTNERS
ILP) 18.52 18.52 18.52 18.52
MACKAREL ENTERPRISES LIMITED
(owned by Daniel Kfetinsky) 18.52 18.52 18.52 18.52
MILEES LIMITED (part of J&T PARTNERS
IIL.P) 18.52 18.52 18.52 18.52
Total 100.00 100.00 100.00 100.00

The members of the Board of Directors as at 30 June 2013 were:

e JUDr. Daniel Kfetinsky (Chairman of the Board of Directors)
e Ing. Jan Springl (Vice-Chairman of the Board of Directors)

s Mgr. Marek Spurny (Member of the Board of Directors)

o Mgr. Pavel Horsky (Member of the Board of Directors)

s Ing. Jifi Feist (Member of the Board of Directors)

s Mpgr Ing. Tomas David (Member of the Board of Directors)

Information relating to the establishment of the parent company Energeticky a priimyslovy holding, a.s.
and its shareholder structure was disclosed in the 2010 consolidated financial statements of Energeticky a
primyslovy holding, a.s. published on 20 May 2011.



Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

(a)

(b)

(©)

As the Company was established by its parent Energeticky a primyslovy holding, a.s. under the common
control principle, the Company opted to restate its comparatives, i.e. reported the entities contributed to
the share capital of the Company as at 16 December 2010 as if contributed by the parent company on the
date when the respective entities were acquired by the EPH Group or were contributed to the EPH Group.

Under Czech law the non-cash contribution to the share capital must be vafued by an independent
valuation specialist, The difference between the value contributed to the statutory share capital as
determined by the independent valuation specialist and net book value (after potential fair value
adjustments recorded during the Purchase Price Allocation process when acquired by EPH) of the
contributed entity as of the date when acquired or contributed by the parent company was presented as a
pricing difference in Other capital reserves in Equity.

Basis of preparation

Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with
international accounting standards (International Accounting Standards — IAS and International Financial
Reporting Standards — IFRS}, specifically IAS 34 Interim Financial Reporting issued by International
Accounting Standards Board (IASB), as adopted by the European Union. These statements do not include
all the information required for a complete set of IFRS financial statemnents, and should be read in
conjunction with the consolidated financial statements of the EPE Group as of and for the year ended
31 December 2012.

These condensed consolidated interim financial statements were approved by the Board of Directors
on 27 August 2013.

Critical accounting estimates and assumptions

The preparation of condensed consolidated interim financial statements in accordance with International
Financial Reporting Standards requires the use of certain critical accounting estimates and assumptions. It
also requires management 10 exercise judgement in the process of applying the Company’s accounting
policies. The resulting accounting estimates will, by definition, seldom equal the related actual results.

Estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

In preparing these condensed consolidated interim financial statements, the significant judgernents made
by management in applying the Group’s accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial statements as of and for the year ended
31 December 2012.

Changes in accounting policies

Except as described below, the accounting policies applied in these condensed consolidated interim
financial statements are the same as those applied in the Group’s consolidated financial statements as at
and for the year ended 31 December 2012. The following changes in accounting policies are also
expected to be reflected in the Group’s consolidated financial statements as at and for the year ending
31 December 2013.

i.  Emission Rights
Recognition and measurement

The emission rights (purchased or issued by a government) are initially recognised at fair values. Where
an active market exists fair value should be based on the market price in accordance with IFRS 13 (for
allocated emission rights the fair value is determined as a price at the date of allocation; for purchased
emission rights the fair value typically equals the purchase price). If it is determined that an active market
does not exist then alternative valuation techmiques would be applied to estimate the fair value in
accordance with JFRS 13.

Subsequently, the emission rights are accounted for under the cost method under intangible assets.
10



Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

The Group’s accounting policy is to use FIFO for emission rights disposal (consumption or sale).
Impairment of emission rights

At each reporting date, the Group assesses whether there is any indication that emission rights may be
impaired.

Where an impairment indicator exists, the Group reviews the recoverable amounts of the cash generating
unit, to which the emission rights were allocated, to determine whether such amounts continue to exceed
the assets’ carrying values. In case the carrying value of a cash generating unit is greater than its
recoverable value, impairment exists.

Any identified emission rights impairment is recognized directly as a debit to a profit or loss account and
a credit to a valuation adjustment.

Recognition of grants

The grant is initially recognised as deferred income and recognised in profit on a systematic basis over the
compliance period, which is the relevant calendar year, regardless of whether the allowance received
continues to be held by the entity. The pattern for the systematic recognition of the deferred income in
profit is assessed based on estimated pollutants emitted in the current month, taking into account
estimated coverage of estimated total apnually emitted pollutants by allocated emission allowances.
Release of deferred income to a profit and loss account is performed on a quarterly basis; any subsequent
update to the estimate of total annual pollutants is taken into account during the following monthly or
quarterly assessment. Disposals of certificates or changes in their carrying amount do not affect the
manner in which grant income is recognised.

Recognition, measurement of provision

The provision is recognised regularly during the year based on the estimated number of tonnes of CO2
emitted.

It is measured at the best estimate of the expenditure required to settle the present obligation at the end of
the reporting period. It means that provision is measured based on the current carrying amount of the
certificates on hand if sufficient certificates are owned to settle the current obligation, by using a FIFO
wmethod. The group companies identify (each provision measurement periad) which of the certificates are
“marked for settling” the provision and this allocation is consistently applied.

Otherwise, if a short fall of emission allowances on hand as compared to the estimated need exists at the
reporting date, then the provision for the short fall is recorded based on the current market value of the
emnission certificates at the end of the reporting period.

Summary of quantitative impact

Under the previous accounting policy for emission rights, EPE Group recorded a provision only for a
shortfall of emission rights as compared to emission rights held as intangible assets at a particular
reporting date. Subsequently, during the period, the EPE Group derecogunised emission rights from
intangible assets based on estimated pollutants emitted for a reporting periad.

Current accounting policy valid since 1 January 2013 practically grosses-up intangible assets and a
provision for estimated pollutants. As such, tbere is no impact on the Statement of Comprehensive
Income. Therefore, the Company decided not to present the restated statement of financial position as at 1
January 2012 on the face of the condensed consolidated interim financial statements as the Company
assessed that it would not have a significant impact on the decisions made by the users of these condensed
consolidated interim financial statements.

For original and restated Consolidated statement of financial position refer to Appendix 2.
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Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

i, Stripping costs (IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine (effective
Jfor annual periods beginning on or after I January 2013))

Stripping costs during development phase of the mine (before production begins)

Stripping costs incurred in the develepment of a mine before production commences are capitalised as
part of the cost of constructing the mine and subsequently amortised over the life of the mine on a units-
of-production basis.

Stripping costs in the production phase of a surface mine

Stripping costs incurred subsequently during the production phase of its operation are deferred for those
operations where this is the most appropriate basis for matching the cost against the related economic
benefits and the effect is material. This is generally the case where there are fluctuations in stripping costs
over the life of the mine.

a) To the extent that the benefit from the stripping activity is realised in the form of inventory
produced, the EPE Group accounts for the costs of that stripping activity in accordance with the
principles of IAS 2 Inventories

b) To the extent that the benefit is improved access to ore, the EPE Group recognises these costs as a
non-current asset. This “stripping activity asset” will be accounted for as part of an existing
tangible or intangible asset.

Recognition of stripping activify asset
Stripping activity asset shall be recognised only if

e it is probable that the future economic benefit associated with the stripping activity will flow to
the EPE Group;

e the EPE Group can identify the component of the ore body for which access has been improved;

e the costs relating to the stripping activity associated with that component can be measured
reliably.

Measurement of the stripping activity asset (SA4)

a) Imitially: at cost — representing costs directly incurred to perform the stripping activity and
directly attributable overhead costs.

When the costs of the SAA and the inventory produced are not separately identifiable, the EPE
Group allocates the production stripping cots between the inventory produced and the SAA by
using an allocation basis that is based on a relevant production measure.

b) Subsequently: in revaluated amount less depreciation or amortisation and less impairment losses,
in the same way as the existing asset of which it is a part. SAA is amortised systematically over
the expected useful life of the identified component of the ore body (which is mostly shorter than
the mine’s useful hife} that becomes more accessible as a result of the stripping activity.

In accordance with IFRIC 20, the accounting policy for stripping costs is applied prospectively from
1 January 2013. As at 30 June 2013 the Group recognised an inventory resulting from the stripping
activity of CZK. 377 million (refer to Note 18 — Inventories).

iti.  Employee benefits

Liability relating to long-term employee benefits and service awards excluding pension plans is defined
as amount of future payments, which will employees be entitled to. Future liability is discounted to its
present value. The discount rate used is based on yields of high quality corporate bonds as at the end of
the reporting period, which maturity approximately corresponds with the maturity of the future obligation.
The revaluation of the net liability from defined benefit plans (including actuarial gains and losses) shall
be recognised in full immediately in other comprehensive income.

Contributions for pension insurance resulting from Collective agreement are expensed when incurred.
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Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

(@)

(©)

Employee benefits provision is presented separately both long and short-term part (if possible to
distinguish, otherwise as non-current, if not IFRS 5). The benefit could be classified as short-term, if and
only if the whole benefit category will be settled within 1 vear; otherwise, it must be disclosed as long-
term.

Notwithstanding the above, the change had no significant impact on the measurements of the EPE
Group’s assets and labilities.

iv.  Fair value measurement

TFRS 13 establishes a singfe framework for measuring fair value and making disclosures about fair value
measurements, when such measurements are required or permitted by other IFRSs. In particular, it unifies
the definition of fair value as the price at which an orderly transaction to sell an asset or to transfer a
liability would take place between market participants at the measurement date. It also replaces and
expands the disclosure requirements about fair value measurements in other IFRSs, including IFRS 7
Financial Instruments: Disclosures. Some of these disclosures are specifically required in interim
hnancial statements for financial instruments; accordingly, the EPE Group has mcluded additional
disclosures in this regard (see Note 30).

In accordance with the fransitional provisions of IFRS 13, the EPE Group has applied the new fair value
measurement guidance prospectively, and has not provided any comparative information for new
disclosures.

Notwithstanding the above, the change had no sigmficant impact on the measurements of the EPE
Group’s assets and liabilities.

v.  Presentation of items of other comprehensive income

As a result of the amendments to JAS 1, the EPE Group has modified the presentation of items of other
comprehensive income in its condensed consolidated interim statement of profit or loss and other
comprehensive income, to present separately items that would be reclassified to profit or loss in the future
from those that would never be. Comparative information has also been re-presented accordingly.

The adoption of the amendment to IAS 1 has no impact on the recognised assets, liabilities and
comprehensive income of the Group.

Basis of preparation

The condensed consclidated interim financial statements have been prepared under the historical cost
convention, as modified by the revaluation of investment property, derivative financial instruments,
financial assets and liabilities at fair value through profit or loss and available for sale.

Foreign exchange rates used in the condensed consolidated interim financial statements

The following exchange rates were used during translations of foreign subsidiaries, associates and joint-
ventures using EUR as the functional currency:

Date Closing exchange rate  Average exchange rate CZK/EUR

CZK/EUR for the 6-month {12-month) period
30 June 2013 25950 25.699
31 December 2012 25.140 25.143
30 Jupe 2012 25.640 25.170
31 December 2011 25.800 24.586

13



Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

3.

Seasonality of operations

The seasonal character of sales revenues in the heat generation industry is affected by the climate of the
temperate climatic zone. The heating season generally runs from the beginning of September to the end of
May the next year. The length of the heating season differs year to year depending on the average day
temperature and weather conditions, and as such, period to period comparability of heat revenues and
associated expenses 1s limited. In addition, the EPE Group acquired significant subsidiaries at the end of
the first half of 2012 and therefore comparable data for the period ended 30 June 2012 do not cover profit
and loss items of the acquired entities. These acquisitions caused substantial changes in the Group’s
structure and significantly influenced the comparability of financial information.

Operating segments

The Group operates in five reportable segments: Mining, Heat and Power, Renewables, Energy Supply
and Trading and Other. Mining and Heat and Power are the core segments of the Group.

(i) The Mining segment, represented mammly by Mitteldeutsche Braunkohlengesellschaft GmbH
(MIBRAG), produces brown coal, which it supplies to power plants under long-term supply
agreements. The two biggest customers — the Lippendoerf and Schkopau-power plants — are highly
efficient, state-of-the-art power plants operating in base load and are well pesitioned in the German
power merit order.

(11) The Heat and Power segment owns and operates four large-scale combined heat and power plants
(CIPs) in the Czech Republic operated in highly efficient cogeneration mede and represented
primarily by: Elektrarny Opatovice, a.s., United Energy, a.5., Plzediskd energetika a.s. and Prazskd
teplarenskd a.s., which is operating the largest district heating system in the Czech Republic,
supplying heat to the City of Prague. The heat generated m its cogeneration power plants is supplied
mainly to retail customers through well maintained and robust district heating systems that the EPE
Group owns in most of the cases. The segment also includes Saale Energie GmbH purchased in
2012, whick owns 41.9% of the Schkopau-power plant representing a beneficial use right over
400MW of the plant’s total capacity of 900MW.

(1ii) The Renewables segment owns and operates three selar power plants and holds a minority interest in
an additional solar power plant and a majority interest in one wind farm in the Czech Republic. The
Group also owns cne wind farm in Germany at MIBRAG, two sclar power plants in Slovakia, and a
biogas facility in Slovakia.

(iv) The Energy Supply and Trading segment consists of an Energy Supply division and a Trading
division. The Energy Supply divisicen supplies power and natural gas to end-consumers in the Czech
Republic and Slovakia. The Trading division purchases and sells in the wholesale market power
generated by the Heat and Power segment and purchases electricity and natural gas to supply
customers through the Energy Supply division.

(v) The Other segment mainly represents EP Energy, a.s. The segment profit therefore primarily
represent dividends received from its subsidiaries and results from acquisiticn accounting.

14
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Condensed consclidated intenim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

5.

Acquisitions and contributions of subsidiaries, special purpose eatities, joint-
ventures and associates

As described in the Note 1 Background, the Company was established on 16 December 2010 by a
common control contribution of shares in entities owned by the parent company Energeticky a
priumyslovy holding, a.s. and the Company, as a part of its accounting policy on common control
transactions, opted to restate its comparatives. For the purpose of preparation of these condensed
consolidated interim financial statements, the confributions by the parent company are presented using
one of the following two methods:

1.

If the contributed entities were previously acquired by the parent company Energeticky a priamyslovy
holding, a.s. under the scope of IFRS 3, the Company presents the contributed entities in its
consolidated financial statements under the scope of IFRS 3 from the original date of acquisition by
the parent company Energeticky a primyslovy holding, a.s. From the view of the EPE Group
consolidated financial statements, these transactions are reflected as if carried out directly by the
Company, including all goodwill or negative goodwill impacts. The difference between the value
contributed to the statutory share capital of the Company as deternined by the independent valuation
specialist, and net book value (including fair value adjustments as part of the net book value in EPH’s
consolidated financial statements) of the contributed entity in EPH’s consolidated financial statement
as at the date when acquired by the parent company, was presented as a pricing difference in Other
capital reserves in Equity. This approach relates to the following entities:

AISE, s.r.0. (acquired by EPH on 8 October 2009)
b.  PT Holding Investment B.V. and its associates (acquired by EPH on 20 September 2010)
c.  Plzefiské energetika a.s. (acquired by EPH on 6 October 2009)
d.  EP Renewables a.s. and its subsidiaries (acquired by EPH on 1 September 2010)
e.  ROLLEON as. and its subsidiary (acquired by EPH on 6 October 2009)
f. HCFind N.V. (acquired by EPH on 16 March 2010} including:

a) EBAST BOHEMIA ENERGY HOLDING LIMITED and its subsidianies (acquired by
EPH on 31 December 2010)

by LIGNITE INVESTMENTS | LIMITED and its joint-venture (acquired by EPH on 28
June 2011)

If the contributed entities were previously acquired by the parent company Energeticky a primyslovy
holding, a.s. in a transaction under common control, the Company presents the contributed entities in
its consolidated financial statements as common control acquisition from the original date of
acquisition by the parent company Energeticky a primyslovy holding, a.s. The difference between
the value contributed to the statutory share capital of the Company as determined by the independent
valuation specialist and the net book value of the contributed entity as at the date when contributed to
the parent company was presented as a pricing difference in Other capital reserves in Equity. This
approach relates to the following entities:

a. Czech Energy Holding, as. and its subsidiaries and associate (acquired by EPH on
6 October 2009)

b. Honer Invest, as. and its associate PraZskd energetika, a.s. (acquired by EPH on
10 August 2009)

¢.  Prvnf energetickd a.s. (acquired by EPH on 6 October 2009)"”

(1) Prvni energetickd a.s. merged with EP ENERGY TRADING, a.s. as at I January 2013. EP ENERGY TRADING, a.s. is
the successor company.
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(a) Acquisitions and step-acquisitions

. 30 June 2013

In millions of CZK Date of Purchase Cash Other Equity Equity
acquisition price paid cousideration® interest inferest after
acquired acquisition
Yo Y%
New subsidiaries
PRVNI MOSTECKA a.s.
and its subsidiary 14/01/2013 60 (60) 154 8235 82.35
Total 60 (60) 154 - -
1y Fair value of interest already held as at the date of step acquisition.
(2) Percentages presented in the fable are equity inleresis after step acquisitions.

Step acquisitions

On 14 January 2013 S’everoéeské teplarenskd, as, a subsidiary of United Energy, a.s., acquired the
35.29% share in PRVNI MOSTECKA a.s. for CZK 60 million. The total share in PRVNI MOSTECKA

a.s. thus increased to 82.35% and EPE Group obtained control of this entity.

ii. 31 December 2012

In millions of CZK Date of Purchase Cash Other Equity Equity
acquisition price paid cousideration™ interest interest after
acquired acquisition
% Yo
New subsidiaries
JTSD Braunkohlebergbau
GmbH and its subsidiaries
and associates 29/06/2012 686 (686) 3,226 @100 100
Prazska tepldrenskd a.s. and
its subsidiaries and associates  29/06/2012 - - 18,977 @73.26 73.26
Saale Energie GmbH and its
associates 17/07/2012 2,308 (2,308) - 100 100
Total 2,994 (2,994) 22,203 - -
(1} Fair value of inferest already held as at the date of step acquisition.
(2) Percentages presented in the table are equily inferests after step acquisitions.
In millions of CZK Date of Purchase Cash Equity interest Equity interest
acquisition price paid acquired after acquisition
% %
New associates
COOP ENERGY, as. 15/06/2012 1 (1) 40 40
Total 1 (1) - -

On 17 July 2012 the Group acquired a 41.9% share in the German power plant Kraftwerk Schkopau GbR
and a 44.4% share in Kraftwerk Schkopau Betriebsgesellschaft GmbH through the acquisition of a 100%
share in Saale Energie GmbH (SEG) by EP Germany GmbH from NRG Energy, Inc. for a consideration
of EUR 141 million (CZK. 3,570 million). The purchase price was reduced by an acquired loan of EUR
50 million (CZK 1,262 million} and the remaining part was paid at the date of acquisition. EP Germany
GmbH was acquired by EP Energy, a.s. in 2011 but was not consolidated until 31 December 2012 as it

was acquired oaly as a shell company.
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(b)

Step acquisitions

On 29 June 2012 LIGNITE INVESTMENTS 1 LIMITED acquired the remaining 50% share in JTSD
Braunkohlebergbau GmbH for EUR 27 millien (CZK 686 mullion). The total share in JTSD
Braunkchlebergbau GmbH, thus increased to 100% and EPE Group cbtained control of this entity.

On 29 June 2012 Prazskd teplarenskd Holding as. and PT Holding Investment B.V. signed a new
shareholders’ agreement. As a result of this contract, the EPE Group obtained control of PraZska
teplarenska a.s. which resulted in full consolidation from 29 June 2012 (with respective non-controlling
interest) as opposed to proportionate consclidation until 28 June 2(112. The total share in Prazska
teplarenska a.s. remained unchanged (73.26%).

Effect of acquisitions
L 30 June 2013
The fair value of the consideration transferred and the amounts recognised for assets acquired and

liabilities assumed as at the step acquisition date of PRVNI MOSTECKA a.s. are provided in the
following table.

In millions of CZK Carrying amount™ Fair value 2013
adjustment™ Total®™
Property, plant, equipment, land, buildings 389 - 389
Trade receivables and other assets 545 - 545
Cash and cash equivalents 60 - 60
Deferred tax liabilities 2% - (29)
Trade payables and other liabilities (637 - (637)
Net identifiable assets and liabilities 328 - 328
Non-controlling interest (58)
Goodwill on step aequisition of a subsidiary -
Negative goodwill on step acquisition of a subsidiary (56)
Pricing differences in equity -
Cost of acquisition 214
Consideration paid, satisfied in eash (A) 60
Consideration, other 154
Total consideration transferred 214
Less: Cash acquired (B) 60
Net cash inflow (outflow) (C) = (B — A) -
(1) Represents values at 100% share
{2) The result of purchase price allocation was not significant and therefore management of the Group decided not to

recognise any fair value adjusiment resulting from business combinations in 2013,

Consideration paid represents cost paid by the direct parent company Severofeska tepldrenska, a.s, a
subsidiary of United Energy, a.s., for the acquisition of 35.29% share in PRVNI MOSTECKA as.
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il. 31 December 2012

The fair value of the consideration transferred and the amounts recognised for assets acquired and
liabilities assumed as at the step acquisition date of JTSD Braunkohlebergbau GmbH and PraZska
teplarenskd a.s. and acquisition date of Saale Energie GmbH are provided in the following table.

In millions of CZK Carrying amount™ Fair value 2012
adjustment™” Total™

Property, plant, equipment, land, buildings 25,654 5,949 31,603
Intangible assets 515 2,323 2,838
Participations with significant influence 2,610 812 3,422
Inventories 402 - 402
Trade receivables and other assets 3,916 - 31916
Financial instruments — assets 12,467 - 12,467
Assets held for sale, net 164 64 228
Cash and cash equivalents 10,735 - 10,735
Provisions {6,307) (1,487 {7,794)
Deferred tax liabilities {1,399) (1,739 (3,138)
Loans and borrowings (8,200) - (8,200)
Trade payables and other liabilities {10,572) (533) (11,105)
Net identifiable assets and liabilities 29,985 5,389 35,374
Non-controlling interest (7,165)
Goodwill on acquisition and step acquisition of
subsidiaries -
Negative goodwill on acquisition and step acquisition
of subsidiaries (3,012}
Pricing differences in equity -
Cost of acquisition 25,197
Consideration paid, satisfied in cash (A) 2,994
Consideration, other 22,203
Total consideration transferred 25,197
Less: Cash acquiredm (B) 10,735
Net cash inflow (outflow) {C)= (B — A) 7,741

(1) Represenis values at 100% shave.

(2) Of which CZK 6,854 million was already recognised in the consolidation before acquisition of the remaining 50%

share in JTSD Braunkohleberghau GmbH and gaining conirol in Prafskd tepldrenskd as. (both companies were
consolidated using a proportionate consolidation method), as such, net cash inflow is CZK 887 million.

The intangible assets recognised during the Purchase Price Allocation process are represented by two
customer contracts of Saale Energie GmbH. The first contract is a long-term energy supply agreement in
which the electricity price is calculated on a cost-plus basis and is on better than market terms. The
second one stipulates a right to use a power-plant of Kraftwerk Schkopau GbR (an associate of Saale
Energie GmbH) under better than market terms.

In 2012, the EPE Group also acquired a 40% share in COOP ENERGY, a.s., for which it paid CZK 1
million. This is not included in the effect of acquisition presented above,

Consideration paid represents cost paid by the direct parent company LIGNITE INVESTMENTS |
LIMITED for the acquisition of the remaining 50% share in JTSI Braunkochlebergbau GmbH and costs
paid by EP Germany Gmbl for Saale Energie GmbH. No consideration was paid to obtain control of
Prazska teplarenskd a.s.

iii. Rationale for acquisitions

The Group strategic rationale for realised acquisitions comprised several factors, including:

¢ The subsidiaries’ businesses are complementary to EPE’s portfolio;
s Potential for synergic effects;

* The subsidiaries have an advantageous position within the market;
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(©

¢ Subject industries are expected to grow in the future.

e Further vertical integration of the Heat and Power segment with the Mining segment, i.e. securing
coal supplies for own coal heating plants.

As further expansion in energy sectors of countries in which the Group currently has operations is one of
the strategic aims of the Group, EPE is investing both in energy companies and in companies supplying
the energy industry. The Group’s current aim is to further strengthen its position, and become an
important participant in the energy market.

The Group’s view is that there is long-term strategic value in these investments due to development of the
market and this resulted in initial goodwill from 2010 and 2011 in a total amount of CZK 2,622 million;
in 2012 and 2013 no goodwill was recognised.

Negative goodwill arose upon the step acquisition of PRVNI MOSTECKA a.s. totalling CZK 56 million
(30 June 2012: CZK 2,540 million from the step acquisition of JTSD Braunkohlebergbau GmbH). The
Group reconsidered the identification and measurement of all identified assets and liabilities acquired in
these business combinations; consistent results were obtained in respect of negative goodwill.

The following table provides information on revenues and profit or loss of the acquiree that have been
included in the consolidated statement of comprehensive income for the reporting period.

In millions of CZK 2013

Total
Revenue of the acquiree recognised since the acquisition date (subsidiary) 300
Profit/{loss) of the acquiree recognised since the acquisition date (subsidiary) 10

As the acquisition occurred as at 14 January 2013 and for the period from 1 January 2013 to
13 January 2013 there were no significant transactions, the amount of the estimated revenues and profit or
loss that would have been included in the condensed consolidated interim statement of comprehensive
income, if the acquisition had occurred at the beginning of the reporting period (i.e. as at 1 January 2013)
is the same as stated in the table above.

The following table provides information on the estimated revenues and profit or loss that would have
been included in the consolidated statement of comprehensive income, if the acquisition had occurred at
the beginning of the reporting period (i.e. as at | January 2012); this financial information was derived
from the statutory or IFRS financial statements of the acquired entities.

In millions of CZK 2012
Total
Revenue of the acquirees recognised in the six-month period ended 30 June 2012 (substdiaries and 8,294

joint-ventures)™

Profit/(loss) of the acquirecs recognised in the six-month period ended 30 June 2012 (subsidiaries 3,515
and joint-ventures)')

(1) Before intercompany eliminations

For details on major acquisitions for the year ended 31 December 2012 please refer also to Appendix 1.
Business combinations - acquisition accounting 2613 and 2012

The acquiree’s identifiable assets, liabilities and contingent liabilities were recognised and measured at
their fair values at the acquisition date by the parent company Energeticky a primyslovy holding, a.s.
(except for acquisitions under common control, which are carried in net book values); in line with the
above, the established fair values were subsequently reported in the consolidated financial statements of
the Company. Allocation of the total purchase price among the net assets acquired for financial statement
reporting purposes was performed with the support of professional advisors.

The valuation analysis is based on historical and prospective mformation prevailing as at the date of the
business combination (which involves as well certain estimates and approximations such as business plan
forecasts, useful life of assets, and the weighted average cost of capital components). Any prospective
information that may impact the future value of the acquired assets is based on management’s
expectations of the competitive and economic environments that will prevail at the time.
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(d)

The results of the valuation analyses are also used for determining the amortisation and depreciation
periods of the values allocated to specific intangible and tangible fixed assets.

Purchase price allocation was performed for all business combinations within the scope of IFRS 3.

The fair value adjustments resulting from the purchase price allocation were not significant and therefore
management of the Group decided not to recognise any fair value adjustment resulting from business
combinations in 2013.

Fair value adjustments resulting from business combinations in 2012 are presented in the following table.

In millions of CZK Intangible Property, plant and Other Deferred Total net
assets equipment tax asset/ effect on
(including mine (liability) financial
property) position

Subsidiary
JTSD Braunkohlebergbau GmbH {25) 4,669 (1,888) (700) 2,056
PraZska teplarenska a.s. 85 1,280 94 (277) 1,182
Saale Energie GmbH 2,263 - 650 (762) 2,151
Total 2,323 5,949 (1,144} (1,739) 5,389

Disposal of investments in 2013 and 2012
i. 30 June 2013

On 14 January 2013 the Group accounted for a disposal of its 47.06% investment in PRVNI
MOSTECKA as. as a part of the step acquisition process. The effects of the disposal are provided in the
following table:

In miilions of CZK Net assets disposed

in 2013
Participation with significant influence 154
Net identifiable assets and liabilities disposed at carrying value 154
Fair value of disposed net identifiable assets and liabilities 154

Gain/(loss) on disposal -

On 28 June 2013 the Group accounted for disposal of its 85% investment in Aredl Tieboradice, a.s. The
effects of disposal are provided in the following table:

In millions of CZK Net assets sold

in 2013
Assets/disposal groups held for sale 219
Liabilities from assets/disposal groups held for sale™ (37)
Net identifiable assets and Habilities"” 182
Sales price 182

Gain/(loss) on disposal™ -

{1 Represents values at 85% share.

As of 28 June 2013 the Group lost its control of this entity and remaining 15% share in Aredl
Tieboradice, a.s. 1s therefore reported as equity instrument under Financial mstruments and other
financial assets.
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it. 31 December 2012

In 2012 the Group disposed of its investment in Energotrans, a.s. (a former subsidiary of Prazska
teplarenské a.s.), which was classified as Assets/disposal groups held for sale as at 31 December 2011.
The effects of the disposals are provided in the following table:

s . Net assets sold in

/ K
In millions of CZ, 2012
Assets/disposal groups heid for sale!" 12,713
Liabilities from assets/disposal groups held for sale' {2,084)
Net identifiable assets and liabilities"” 10,629
Sales pn'ce(” 13,219
Gain/(loss) on disposa.lm 2,590
Consideration received, satisfied in cash™ 13,219
Less: Cash disposed™ -
Net cash inflow (all in cash)” 13,219
(1) Represents values at 73.26% share.

On 29 June 2012 the Group accounted for a disposal of its 50% investment in JTSD Braunkchlebergbau
GmbH and its 73.26% investment in Prazska teplarenska a.s. as part of the step acquisition process. The
effects of the disposals are provided in the following table:

In millions of CZK Net assets disposed in

2012
Property, plant, equipment, land, buildings 15,066
Intangible assets 299
Participations with significant influence 316
Deferred tax assets -
Inventories 235
Trade receivables and other assets 2,328
Financial instruments — assets 8,295
Cash and cash equivalents 6,854
Provisions (3,170)
Deferred tax liabilities {913)
Loans and borrowings (4,100)
Trade payables and other liabilities {4,848)
Assets held for sale, net 120
Non-controlling interests (173)
Net identifiable assets and liabilities disposed at carrying value 20,309
Fair value of disposed net identifiable assets and liabilities 22,203
Gaiu/(loss) on disposal 1,894

Net identifiable assets and liabihities disposed at carrying wvalue are attributable to JTSD
Braunkohlebergbau GmbH in the amount of CZK 2,198 million, and to Prazsk4 teplarenskd a.s. in the
amount of CZK 18,111 million. The fair values of disposed net identifiable assets and liabilities
attributable to JTSD Braunkohlebergbau GmbH is CZK 3,226 million and PraZskd teplarenska a.s. are
CZK 3,226 million and CZK 18,977 millien, respectively.
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6. Sales

In millions of CZK 30 June 2013 30 June 2012
(six months) (six months)

Sales: Erergy
Electricity 11,602 9,973
Heat 5,023 3,574
Coal 3,555 1,863
Gas 2,749 1,999
Other energy products - 52
Total Enerpgy 22,929 17,461
Sales: Other 1,103 541
Total Sales 24,032 18,002
Domestic revenues 13,669 10,637
Foreign sales 10,363 7,365
Total 24,032 18,002

Other sales are represented mainly by sales of lignite dust, briquettes, gypsum, reimbursements of
transportation and disposal costs, sewage sludge incineration and restoration services to third parties.

7. Cost of sales

In millions of CZK 30 June 2013 30 June 2012
(six months) (six months)
Cost of Sales: Energy
Cost of sold electricity 6,987 6,212
Cost of sold gas and other energy products 3,507 1,967
Consumption of coal and other material™ 2,308 1,998
Consumption of energy 1,415 269
Other cost of sales 285 303
Total Energy 14,502 10,749
Cost of Sales: Other
Cost of goods sold 198 206
Consumption of material 54 -
Consumption of energy 29 14
Changes in WIP, semi-finished products and finished goods (18) (15)
Other cost af sales 21 303
Total Other 2184 508
Total 14,786 11,257

(1) This position includes primarily coal consumed during production of electricity and heat.

Cost of sales presented in the above table contains only cost of purchased energy and purchased materials
consumed in producing energy output, it does not contain directly attributable overhead (particularly
personnel expenses, depreciation and amortisation, repairs and maintenance, emission rights, taxes and
charges, etc.).
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8. Personnel expenses
In millions of CZK 30 Jupe 2013 30 June 2012
(six months) (six months)
Wages and salaries 1,640 955
Compulsory social security contributions 507 305
Board members’ remuneration {(including boards of subsidiaries,
associates and joint-ventwres} 144 104
Expenscs and revenues related to employee benefits (IAS 19) 15 8
Creation and reversal of provisions for personnel costs 8 2
Other social expenses 28 24
Total 2,342 1,398
The average number of employees as of 30 June 2013 was 4,019 (30 June 2012: 2,922), of which 106
(30 June 2012: 100) were executives.
9. Emission rights
In millions of CZK 30 June 2013 30 June 2012
(six months) (six months)
Deferred income {grant) released to profit and loss 190 731
Profit from sale of emission rights - 70
Net creation of provision for emission rights (357) (869)
Use of provision for emission rights 1,297 2,375
Consumption of emission rights {1,297 (2,375
Total (367) (68)
The Ministries of the Environment of the Czech Republic and Germany set a limit on the amount of a
pollutant that can be emitted. Companies are granted emission allowances and are required to hold an
equivalent number of allowances which represent the right to emit a specific amount of pollutant. The
total amount of allowances and credits cannot exceed the cap, limiting total emissions to that level.
Companies that need to increase their emission allowance must buy credits from those who pollute less or
from other market participants. The transfer of allowances is referred to as a trade.
The companies that participate in the emission rights programme are United Energy, a.s., Plzenskd
energetika a.s., Prazska tepldrenskd a.s., JTSD Braunkohlebergbau GmbH and Elektrimy Opatovice, a.s.
10. Taxes and charges
In millions of CZK 30 June 2013 30 June 2012
(six months) (six months)
Electricity tax 108 59
Property and real estate transfer tax 8 6
Gift tax on emission rights - 114
Other taxes and charges 23 11
Total 139 190

A gift tax (32 %) on emission rights has been applicable in the Czech Republic for 20171 and 2012. From
2013 this tax is not applicable any more.
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11. Other operating income
In millions of CZK

Own work, capitalised”

Consulting fees

Ecological tax reimbursement

Rental income

Change in provisions, net

Profit from sale of tangible and intangible assets, net
Compensation from insurance companies
Contractual penalties

Inventories surplus

Profit from sale of material, net

Staff catering

Other

Total

30 June 2013 30 June 2012
(six months) (six months)

413 -

118 24

74 39

40 27

36 18

15 2

12 5

7 47

4 ]

1 2

- 7

60 41

780 221

(1) This position is mainly represented by stripping costs amounting to CZK 377 million which were capitalised to

inventories.,

12. Other operating expenses
In millions of CZK

Transport expenses

Outsourcing and other administration fees
Office equipment and other material
Consulting expenses

Rent expenses

Insurance expenses

Gifts and sponsorship

Loss from receivables written-off
Fees and commissions expense
Administrative expenses
Advertising expenses

Information technology costs
Training, courses, conferences
Comrrunication expenses
Contractual penaltics

Shoertages and damages

Impairment losses, net

Other

Total

30 June 2013
(six months)

30 June 2012
(six months)

260 141
249 81
233 122
170 72
115 75

34 25
30 12
29 30
24 ¥
24 8
2 21
17 16
15 9
9 7

8 g

- 1
(12) 9
106 54
1,342 725

The increase in other operating expenses was caused primarily by the acquisition of the remaining 50%

share in JTSD Braunkohlebergbau GmbH in June 2012.

No research and development expenses were recognised in profit and loss for the period ended 30 June

2013 and 30 June 2012.
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13. Finance income and expense, profit/(loss) from financial instruments

Recognised in profit or loss
In millions of CZK

Interest income
Net foreign exchange gain/(loss)
Finance income

Interest expense
Net foreign exehange profit/(loss)
Fees and commissions expense for guarantees

Fees and commissions expense for payment transactions

Other services
Finance expense

Profit/(loss) from commodity derivatives for trading

Profit/(loss) from eurrency derivatives for trading
Profit/(loss) from hedging activities
Profit/{loss) from other derivatives for trading

Profit/(loss) from interest rate derivatives for trading

Profit/(loss) from financial instruments

Net fimance income (expense) recognised in profit or loss

14. Income tax expenses
Income taxes recognised in profit or loss
In millions of CZK

Current taxes:

Current period

Adjustment for prior periods

Total current taxes

Deferred taxes:

Origination and reversal of temporary differences
Total deferred taxes

Total income taxes (expense)/benefit recognised in profit or

loss

30 June 2013
(six months)

30 Jume 2012
(six months)

427 219

- 27

427 246

(1.408) (737)

(180) -

©) (€)

()] (62)

C)) (60)

(1,600) (865)

(77) (141)

3D 54

@) W

- 3

1 (17

(109) (102)

(1,282) (721)
30 Jupe 2013 30 June 2012
(six months) (six months)
(810) {656)

- 31

(810} (625)
343 133

343 133
{467) (492)

Deferred taxes are calculated using currently enacted tax rates expected to apply when the asset is realised
or the liability settled. According to Czech legislation the corporate income tax rate is 19% for fiscal
years ending in 2013 and 2012. The German federal income tax rate for 2013 and 2012 is 26.98%.

In the period ended 30 June 2013, the EPE Group reported negative goodwill of CZK 56 million
(30 June 2012: 2,540 million) and in the period ended 30 June 2012 the EPE Group recognised Gain on
disposal of subsidiaries, special purpose entities, joint-ventures and associates of CZK 4,484 mullion.

Both items represent non-taxable revenues.
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15. Property, plant and equipment

In millions of CZK Land and Technical Other Under Total
buildings equipment, equipment, consiruetion
plant and  fixtures and

machinery fittings
Cost
Balance at 1 January 2013 17,128 29,187 16 1,703 48,034
Effects of movements in foreign
exchange rates 68 627 - 31 726
Additions 175 218 1 236 630
Additions through step acquisition 279 109 - | 389
Disposals (6) (63) 0] - am
Transfers 108 178 - (286) -
Balance at 30 June 2013 17,752 30,256 16 1,685 49,709

Depreciation and impairment

losses

Balance at 1 January 2013 (1,981) (4,306) (5 - (6,292)
Effects of movements in foreign

exchange rates (5) (87 - - (92)
Depreciation charge for the period (786) (2.29%) 2) “ (3,081)
Disposals - 17 1 - 18
Impairment losses reeognised in

profit or loss 21) - - - 21
Balance at 30 June 2013 (2,793 (6,669) {6) - (9,468)
Carrying amounts

At 1 Jaguary 2013 15,147 24,881 11 1,703 41,742
At 30 June 2013 14,959 23,587 10 1,685 40,241
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In millions of CZK Land and Technical Other Under Total
buildings equipment, equipment, construction
plant apd  fixtures and
machinery fittings
Cost
Balance at 1 January 2012 12,254 18,229 27 1,351 31,861
Effects of movements in foreign
exchange rates (6) (69) - 4) (79)
Additions 25 52 - 259 336
Disposals (€) (13) - - 2n
Additions through step acquisitions(l) 10,659 19,866 46 992 31,603
Disposals through step acquisitions™ (7,430) (9,902) ©) (509) (17,850)
Transfer to agsets held for sale (110 (89) .. - (199)
Transfer from assets held for sale 1,158 142 - . 1,300
Transfers 1 3 - ) -
Balance at 30 June 2012 16,583 28,219 64 2,085 46,951
Depreciation and impairment
losses
Balance at 1 January 2012 (1,634) (2,725} (s - (4377)
Effects of movements in foreign
exchange rates 1 15 - - 16
Depreciation charge for the period (540 {1,171) ¢y - 1,712)
Disposals 1 6 - - 7
Transfer to/from assets held for sale 17 38 - - 55
Disposals through step acquisitionsm 974 1,805 5 - 1,784
Impairment losses recognised in
profit or loss (% - - - 9
Balance at 30 June 2012 (1,150) (2,032) (14) - (3,236)
Carrying amounts
At 1 January 2012 10,620 15,504 9 1,351 27,484
At 30 June 2012 15,393 26,187 50 2,085 43,715
1) Additional purchase of 50% in JTSD Braunkohlebergbou GmbH and the gaining of control of Praiskd

tepldrenskd a.s.

Idle assets

As at 30 June 2013 and also as at 31 December 2012 the Group had no significant idle assets.

Finance lease liabilities

As at 30 June 2013 and also as at 31 December 2012 the Group had no significant finance lease liabilities.
Security

At 30 June 2013 property, plant and equipment with a camying value of CZK 12,131 million
(31 December 2012: CZK 8,577 million) is subject to pledges to secure debentures issued by the
Company.
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16. Intangible assets (including goodwill)

In millions of CZK Goodwill Software Emission Customer Other Total
rights relationship  intangible

and other assets

contracts
Cost
Balanee at 1 January 2013
(Restated) 2,622 342 2,175 2,581 16 7,736
Effect of movements in foreign
exchange rates - 3 10 73 1 87
Additions - 11 475 - - 486
Disposals - - {1,297) - - (1,297)
Transfers - 1 - - (1) -
Balance at 30 June 2013 2,622 357 1,363 2,654 16 7,012
Amortisation and impairment
losses
Balance at 1 January 2013 - (119) - (452) 2) 573)
Effect of movements in foreign - - - (13) - (13)
exchange rates
Amortisation for the period - (52) - (133) (1 (186)
Balance at 30 June 2013 - (171) - {598) 3) (772)
Carrying amount
At 1 January 2013 (Restated) 2,622 223 2,175 2,129 14 7,163
At 30 Jumne 2013 2,622 186 1,363 2,056 13 6,240
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In millions of CZK Goodwill Software Emission Customer QOther Total
rights relationship  intangible

and other assets

contracts
Cost
Balance at 1 January 2012
(Restated) 2,622 239 2,766 329 21 5977
Effect of movements in foreign
exchange rates - - 2) - - 2)
Additions - 15 1,431 - 2 1,448
Disposals - - (2,375) - - (2,375)
Additions through step
acquisitions" - 214 356 - 5 575
Disposal through step
acquisitions™ - (163) (234) - (5) (402)
Transfers - 9 - - (9) -
Balance at 30 June 2012
(Restated) 2,622 314 1,942 319 14 5221

Amortisation and impairment

losses

Balance at 1 January 2012 - (123) - (59 ) (184)
Effect of movements in foreign

exchange rates - (L - - - (4]
Amortisation for the period - (41) - (17 18] (59)
Disposals through step

acquisitions'” - 102 - - L 103
Balance at 30 June 2012 - (63) - (76} {2) (141)
Carrying amount

At 1 January 2012 (Restated) 2,622 116 2,766 270 19 5,793
At 30 June 2012 (Restated) 2,622 251 1,942 253 12 5,080
(1) Additional purchase of 50% in JTSD Braunkohlebergbau GmbH and the gaining of contrel of Praiska lepldrenskd

a.s.

In 2013, the EPE Group purchased emission allowances of CZK 106 million (31 December 2012:
CZK 451 million). The remaining part of CZK 369 million (31 December 2012: CZK 1,192 million) was
allocated to the Group by the Ministry of the Environment of the Czech Republic.

Amortisation of intangible assets is included in the row Depreciation and amortisation in the condensed
consolidated interim statement of comprehensive income.

Other intangible assets comprise valuable rights.

All intangible assets, excluding goodwill, were recognised as assets with definite useful life.
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Impairment testing for cash-generating units containing goodwill

For the purpose of impairment testing, goodwill is allocated to the Group’s cash-generating units which
represent the lowest level within the Group at which goodwill is monitored for internal management

purposes.

The aggregate carrying amounts of goodwill allocated to single cash generating units are as follows (no
intangible assets with indefinite useful lives were identified):

In millions of CZK 30 June 2013
EAST BOHEMIA ENERGY HOLDING LIMITED 2,321
POWERSUN as. 215
Plzefiskd energetika a.s. 72
CKD Blanske Wind, a.s. g
ARISUN, sr.o. 4
VTE Moldava, a.s. 2
Total goodwill 2,622
In millions of CZK 31 December 2012
EAST BOHEMIA ENERGY HOLDING LIMITED 2,321
POWERSUN a.s. 215
Plzeiiska energetika a.s. 72
CKD Blansko Wind, as. 8
ARISUN, s.r.0. 4
VTE Meoldava, a.s. 2
Total goodwill 2,622

Goodwill and impairment testing

In compliance with TAS 36, the Group annually conducts impairment testing of goodwill arising from a
business combination during the current period and impairment testing of goodwill already recognised in
prior years, at the year end. The Group also conducts impairment testing of other intangible assets with
indefinite useful lives, and of cash generating units (CGUs) where a trigger for impairment testing is
identified. As at the acquisition date goodwill acquired is allocated to each of the cash-generating units
expected to benefit from the combination’s synergies. Impainment is determined by assessing the
recoverable amount of the CGU, to which the goodwill relates, on the basis of a value in use that reflects
estimated future discounted cash flows. Value in use is derived from management forecasts of future cash
flows updated since the date of acquisition. The discount rates applied to the cash flow projections are
calculated as the weighted average cost of capital (WACC) of each CGU.

As at the year end, the Group conducted impairment testing for all significant goodwill amounts.
The calculation of the recoverable amounts was based on the following key assumptions:

Cash-flows were projected based on past experience, actual operating results and the 1-year business plan
followed by additional 4-year projections. Cash flows for a terminal peried were extrapolated using a
constant growth rate of 2%, which does not exceed the long-term average growth rate for the industry.
Other key assumptions considered by management include forecasts of commodity market prices, future
electricity and gas prices, investment activity, changes in working capital and changes in the regulatory
framework.

The discount rates used in estimating value in use were estimated based on the principle of an average
market participant using peer companies (i.e. companies operating in a comparable industry and listed on
world markets) as a standard for observing respective betas, debt to equity ratios and size adjustment
parameters used for calculation. The resulting discount rates ranged from 8.08% to 8.32%.

There were no impairment indicators as of 30 June 2013.
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17. Participations with significant influence
The Group has the following investments in associates:

In millions of CZK Ownership Carrying amount
30 June 2013 30 June 2013

Associatcs Country Yo

PraZsk4 teplarensk4 Holding a.s. Czech Republic 49.00 3,830

Associates of JTSD Germany (1) 2,500

Braunkohlebergbau GmbH

Associates of Saale Energic GmbH Germany (1) 646

Total 6,976

(n Ownership percentage varies, for details refer to Note 34 — Group entilies

In millions of CZK Ownoership Carrying amount
31 December 2012 31 December 2012

Associates Country Yo

Prazska teplarenska Holding a.s. Czech Republic 49.00 597

PRVNI MOSTECKA as. Czech Republic 47.06 154

Associates of JTSD Germany (H 768

Braunkohlebergbau GmbH

Associates of Saale Energie GrmbH Germany (1) 2,524

Total 4,043

(1) Ownership percentage varies, for details refer to Note 34 — Group entities

The Group’s share of loss from the above associates for the six-month period ended 3G June 2G13 was
CZK 172 million (30 June 2012: profit of CZK 9 million).

Summary financial information for standalone associates, presented at 100% as at and for the period

ended 30 June 2013
In millions of CZK

Associates Revenue Profit/(Loss) Assets Liabilities Equity

Prazska teplérenska Holding a.s. 7,825 *7,810 10,155 7 10,148

Kraftwerk Schkopau GbR™" 447 79 5.842 455 5,387

Kraftwerk Schkopau

Betricbsgesellschaft GmbH" 1,343 - 408 407 1

Mitteldeutsche Umwelt- und

Entsorgung GmbH™ 516 44 1,905 1,191 714

Femwirme GmbH Hohenmdisen

- Weban” 70 11 258 110 148

Ingenieurbiiro fiir Grundwasser

GmbH @) @) @) ) @)
10,201 7,944 18,568 2,170 16,398

* Profit and Loss item represents primarily dividend income from an associate.

(1 Dara from standalone financial statements according to German GAAP.

2) Data not available as at 30 June 2013. This entity is not significant and therefore prepares its standalone financial

siaternents only at the year end.
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In millions of CZK

Non-current Current Non-current Current
Associates assets assets liabilities [iabilitics
PraZska tepldrenskd Holding a s. 2,332 7,823 - 7
Kraftwetk Schkopan GbR™ 903 4,939 - 455
Kraftwerk Schkopau
Betriebsgesellschaft GmbH!" - 408 - 407
Mitteldeutsche Umwelt- und
Entsorgung GmbH!"? 1,171 734 861 330
Fernwirme GmbH Hohenmélsen
- Webau'” 34 224 7 103
Ingenieurbtiro fiir Grundwasser
GribH ), @) @ @

4,440 14,128 868 1,302

(1) Data from standalone financial statemenis according to German GAAP,
(2) Data rot available as at 30 June 2013. This entity is not significant and therefore prepares its standalone financial

statements only af the year end.

Summary financial information for standalone associates, presented at 100% as at and for the year ended
31 December 2012

In millions of CZK

Associates Revenue Profit/(Loss} Assets Liabilities Equity
PRVNI MOSTECKA as. 489 9 994 666 328
PraZska teplarenska Holding a.s. 1,210 *1,210 3,551 1 3,550
Kraftwetk Schkopan GbRY 784 154 5,782 3,057 2,725
Kraftwerk Schkopau

Betriebsgesellschaft GmbH™ 2,405 - 249 248 1
Mitteldeutsche Umwelt- und

Entsorgung GmbH! 1,017 47 1,849 1,223 626
Fernwirme GmbH Hohenmélsen -

Webau'” 103 8 262 135 127
Ingenieurbiiro fiir Grundwasser

GmbH" 41 4 22 8 14

6,049 1,432 12,709 5,338 7,371

* Proffit and Loss item represents primarily dividend income from an associate.

(1) Data from standalone financial statemenis according to German GAA4P.

In millions of CZK

Non-current Cnrrent Non-current Current
Associates assets assets liabilities liabilities
PRVNI MOSTECKA as. 388 606 29 637
PraZska teplarenska Holding a.s. 2,332 1,219 - 1
Kraftwerk Schkopau GbRY 972 4,810 - 3,057
Kraftwerk Schiopan
Betriebsgesellschaft GmbH"? - 249 - 248
Mitteldeutsche Umwelt- und
Entsorgung GmbH!" 1,295 554 905 318
Fernwirme GmbH Hohenmélsen -
Webaun!" 226 36 85 50
Ingenieurbiiro fiir Grundwasser
GmbH" 12 10 - g

5,215 7,484 1,019 4319

(1) Dara from standalone financial statements according to German GAAP.
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18. Inventories
In millions of CZK

Fossil fuel

Overburden

Raw material and supplies

Spare parts

Work In progress

Finished goods and merchandise
Valuation adjustment to inventortes
Total

30 June 2013

31 December 2012

472 462
177 -
204 254
101 97
67 18
10 10
(10) (11)
1,311 830

At 30 June 2013 inventories in the amount of CZK 404 million were subject to pledges

(31 December 2012: CZK 329 million).

19, Trade receivables and other assets
In millions of CZK

Trade receivables

Advance payments
Estimated receivables
Uninvoiced supplies

Other receivables and assets
Allowance for bad debts
Total

Non-current
Current
Total

30 June 2013 31 December2012
4,723 5,274
682 712
466 499
286 -
663 376
(1803 {181)
6,640 6,080
339 415
6,301 6,265
6,640 6,080

As at 30 June 2013 trade receivables amounting to CZK 2,550 million were subject to pledges

(31 December 2012; CZK 3,330 million).

20. Cash and cash equivalents
In millions of CZK

Current accounts with banks
Term deposits

Cash on hand

Bills of exchange issued by banks
Total

30 June 2013

31 December 2012

5,794 6,576
138 1,395

3 2

- 200
5,935 8,173

Term deposits with criginal maturity of up to three months are classified as cash equivalents.

As at 30 June 2013 cash equivalents of CZK 4,225 million are subject to pledges (31 December 2012:

CZK 3,001 million).

21. Tax receivables
In millions of CZK

Current income tax receivables
Value added tax receivables
Other tax receivablcs

Total

30 June 2013 31 December 2012
352 68

228 114

87 103

667 485
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22. Assets and liabilities held for sale

As of 31 December 2012 balances were fully represented by 100% share held in Areal Tfeboradice, a.s.
As of 30 June 2013 the Group sold its 85% share in Areél Tteboradice, a.s. As the Group lost its control
of this entity, no assets/disposal groups held for sale (31 December 2012: CZK 259 million) and liabilities
from disposal groups held for sale (31 December 2012: CZK 45 million) are reported. Remaining 15%
share in Aredl Ttfeboradice, a.s. was classified as shares available for sale reported under Financial
instrurnents and other financial assets.

As at 30 June 2013 the net deferred tax position amounts to CZK 4,539 million (31 December 2012:
CZ7ZK 4,849 million) comprises a deferred tax asset of CZK 91 mullion (31 December 2012:
CZK 32 million) and deferred tax liability of CZK 4,630 million (31 December 2012: CZK 4,881

23, Deferred tax assets and liabilities
million).
24. Equity

Share capital and share premium

The authorised, issued and fully paid share capital as of 30 June 2013 consisted of 19,419,548 ordinary
shares with a par value of CZK 1,000 each (31 December 2012: 19,419,548 ordinary shares with a par
value of CZK 1,000 each).

The shareholder 1s entitled to receive dividends and to cast 1,000 votes per 1,000 CZK share, at meetings
of the Company’s shareholders.

On 28 June 2013 the Company declared dividends to its sole sharsholder amounting to CZK 6,842
million. On the same date a loan provided to the shareholder was set off against the dividends declared.

30 June 2013 Number of shares Ownership Voting rights

1,000 CZK % Y%
Energeticky a primyslovy holding, a.s. 19,419,548 100.00 100.00
Total 19,419,548 100.00 100.00
31 December 2012 Number of shares Ownership Voting rights

1,000 CZK % %
Energeticky a primyslovy holding, a.s. 19,419,548 180.00 100.00
Total 19,419,548 100.00 100.00

The reconciliation of the number of shares cutstanding at the beginning and at the end of the period is
hereby provided.

Number of shares

30 JFune 2013 31 December 2012

Shares outstanding at the beginning of the period 19,419,548 19,419,548
Shares outstanding at the end of the period 19,415,548 19,419,548
Reserves recognised in equity comprise the following items:

In millions of CZK 30 June 2013 31 December 2012
Non-distributable reserves 1,903 1,903
Translation reserve 99 49
Hedging reserve (125) 12
Other capital reserves (8,120} (8,112)
Total (6,243) (6,148)
Other capital funds from capital contributions 579 579
Reserves (5,664) (5,569)
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25.

Non-distributable reserves

The creation of a legal reserve fund in the Czech Republic is required at a minimum of 20% (10% for
limited liability companies) of net profit (annually) and up to a minimum of 10% (5% for limited liability
companies) of the registered share capital (cumulative balance). The legal reserve fund can only be used
to cover losses of the Company and may not be distributed as a dividend. The calculation of the legal
reserve is based on local statutory regulations. The legal reserve of CZK 1,903 million was reported as at
30 June 2013 (31 December 2012: CZK 1,903 million).

Translation reserve

The translation reserve comprises all foreign exchange differences arising from the translation of the
financial statements of foreign operations of the Group.

Other capital reserves

In 2009 the Group accounted for pricing differences that arose both from establishment of the Group as at
10 August 2009 and acquisition of certain new subsidiaries in the subsequent periods prior to
31 December 2010. Such subsidiaries were acquired under common control of Energeticky a primyslovy
holding, a.s. and therefore excluded from scope of IFRS 3, which defines recognition of goodwill raised
from business combinations as the excess of the cost of an acquisition over the fair value of the Group’s
share of the net identifiable assets, liabilities and contingent liabilities of the acquired subsidiary.
Acquirees under common control are recorded at the book value, which is presented in the consolidated
financial statements of Energeticky a primyslovy holding, a.s. (i.e. including historical goodwill less
potential impairment). The difference between the cost of acquisition, carrying values of net assets and
original goodwill carried forward as at the acquisition date was recorded in consolidated equity as pricing
differences.

In 2010 other capital reserves decreased by CZK 1,169 million in relation to the disposal of PraZskd
energetika, a.s. (associate), previously acquired under common control. The amount corresponds to
pricing differences assigned directly to the disposed associate and its direct parent company (Honor
lovest, a.s.). The increase in other capital reserves was recognised against retained earnings.

In 2011 other capital reserves decreased by CZK 770 million in relation to the acquisition of LIGNITE
INVESTMENTS 1 LIMITED which was contributed by EPH to the Company’s share capital.

In 2013 otber capital reserves decreased by CZK 8 mullion in relation to the disposal of 47.06% share in
PRVNI MOSTECKA a.s. as a part of the step acquisition process.

Hedging reserves

The effective portion of fair value changes in financial derivatives designated as cash flow hedges are
recognised in equity. The balance as at 30 June 2013 is represented by derivative agreements to hedge the
selling price of heat concluded by POWERSUN as. and electricity concluded by EP Energy Trading, a.s.
Earnings per share

Basic earnings per share

Basic earnings per 1,000 CZK share 1s CZK 22.91 (30 June 2012: CZK 435.51).

The calculation of bagic eamings per share as at 30 June 2013 was based on profit attributable to ordinary
shareholders of CZK 445 million, and a weighted average number of ordinary shares outstanding of
19,420 thousand.

The calculation of basic eamings per share as at 30 June 2012 was based on profit attributable to ordinary
shareholders of CZK 8,457 million, and a weighted average number of ordinary shares outstanding of
19,420 thousand.
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26.

27.

Weighted average number of ordinary shares as at 30 June 2013

In millions of CZK

Issued ordinary shares at 10 August 2009 {1 share/CZK 1,000)
Issued ordinary shares at 9 Qctober 2009 (1 share/CZK 1,000)
Issued ordinary shares at | September 2010 {1 share/CZK 1,000)
Issued ordinary shares at 20 September 2010 (1 share/CZK 1,000)
Issued ordinary shares at 31 December 2010 (1 share/CZK 1,000)
Issued ordinary shares at 28 June 2011 {1 share/CZK 1,000)
Total

Weighted average number of ordinary shares as at 30 June 2012

In millions of CZK

Issued ordinary shares at 10 August 2009 {1 share/CZK 1,000)
Issued ordinary shares at 9 October 2009 (1 share/CZK 1,000)
Issued ordinary shares at 1 September 2010 (1 share/CZK. 1,000)
Issued ordinary shares at 20 September 2010 (1 share/CZK. 1,000)
Issued ordinary shares at 31 December 2010 (1 share/CZK 1,000)
Issued ordinary shares at 28 June 2011 (1 share/CZK 1,000)
Total

Diluted earnings per share

Nominal Weighted
5,020 5,020
8,136 8,136

399 399
4,162 4,162
933 933
770 770
19,420 19,420

Nominal Weighted
5,020 5,020
8,136 8,136

399 399
4,162 4,162
933 933
770 770
19,420 19,420

As the Group issued no convertible debentures or other financial instruments with dilutive potential
effects on ordinary share, diluted earnings per share is the same as basic earnings per share.

Non-controlling interest
In millions of CZK

PraZsk4 teplarenskd a.s.
PRVN{ MOSTECKA as.
AISE, s.r.o.

Claymore Equity, s. 1. 0.
VTE Pchery, sto0.
Alternative Energy, s.r.o0.
Total

Loans and borrowings
In millions of CZK

Issued debentures at amortised cost

Loans payable to other than credit institutions
of which owed to the parent company
of which owed to other related companies

Loans payable to credit institutions

Bank overdraft

Liabilities from financial leases

Total

Non-current

of which owed to the parent company

of which owed to other related companies
Current

of which owed to the parent company

of which owed to other related companies
Total

30 June 2013

31 December 2012

2,871 7,152
60 -
5 7
{1 (1)
) (5
{24) (16)
2,907 7,137
30 June 2013 31 Deeember 2012
28,318 12,404
3,983 13,114
134 12,664
3,849 -
702 460
54 49
5 6
33,062 26,033
32,529 16,436
- 3,186
3,816 -
533 9,597
134 9478
33 -
33,062 26,033
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Issued debentures at ameortised costs

The Senior Secured Notes were issued on 31 October 2012, and are listed on the Irish Stock Exchange
and comprise EUR 500 million (CZK 12,975 million} Senior Secured Notes due 2019 (the “2019 Notes™).
The 2019 Notes bear interest at 5.875% per annum, payable semi-annually in arrears on 1 May and 1
November of each year. Unless redeemed prematurely, the 2019 Notes will be redeemed by the Group in
their principal amount on 1 November 20185.

The 2019 Notes rank pari passu with the loans under the Senior Facilities Agreement. The 2015 Notes are
guaranteed by certain of EPE's subsidiaries on a senior secured basis. The 2019 Notes and the guarantees
thereof are secured by first ranking liens on the same assets that secure EPE's and the guarantors’
obligations under the Senior Facilities Agreement.

The indenture pursuant to which the 2019 Notes were Issued contains a number of restrictive covenants,
including himitations on restricted payments, transactions with affiliates, liens and sales of collateral. The
Company bas to monitor the relationship between the total amount of debt and adjusted EBITDA,; under
certain circumstances a specific limit must not be exceeded when considering additional debt. The ievel
of debt must be also considered before certain profit distribution.

The 2019 Notes are stated net of debt issue costs of EUR 12 million (CZK 311 million). These costs are
allocated to the profit and loss account over the term of the 2019 Notes through the effective interest rate
of 6.301%.

As at 18 Aprl 2013 EPE issued second Senior Secured Notes due in 2018 (the “2018 Notes™). These
second notes are listed on the Irish Stock Exchange and comprise EUR 600 million
(CZK 15,570 million). The 2018 Notes bear interest at 4.375% per annum, payable semi-annually in
arrears on 1 May and 1 November of each year. Unless redeemed prematurely, the 2018 Notes will be
redeemed by the Group in their principal amount on 1 May 2018.

The 2018 Notes rank pari passu with the EPE Senior Secured Notes due 2019 issued on 31 October 2012
(the “201% Notes™). The 2018 Notes and 2019 Notes share the same security package, are guaranteed by
certain subsidiaries of EPE on a senior secured basis. The 2018 Notes and the guarantees thereof are also
secured by first ranking liens on the same assets that secure EPE’s and the guarantors’ obligations under
the 2019 Notes.

The indenture pursuant to which the 2018 Notes were 1ssued contains similar covenants as the indenture
of the 2019 Notes.

The 2018 Notes are stated net of debt issue costs of EUR & million (CZK 208 million). These costs are
allocated to the profit and loss account over the termn of the 2018 Notes through the effective interest rate
0f 4.691%.
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28. Provisions

In millions of CZK Emp-  Warr- Provision Provision Provision for ~ Other Total
loyee apnties for for lawsuits restoration and
benefits emission and decommissioning
rights litigations
Balance at 1 January
2013 (Restated) 635 6 1,297 27 5,623 59 7,647
Provisions made
during the period 145 - 557 - 7 32 741
Provisions used during
the period (310) - (1,297) - 25) (30) (1,662)
Provisions reversed
during the period (10} (2) - - (7) (12) (31)
Effects of movements
in foreign exchange
rates 15 - 2 - 182 1 200
Unwind of discount® - - - - s - 115
Transfer - {2) - - - 2 -
Balanee at
30 June 2013 475 2 559 27 5,895 52 7,010
Non-current 311 - - 27 5,895 13 6,246
Current 164 2 559 - - 39 764
* Unwinding of discount is included in interest expense.
In millions of CZK Emp- Warr- Provision  Provision for Provision for Other Total
loyee anties for lawsuits and restructuring,
benefits emission litigations restoration and
rights decommissioning
Balance at 1 January
2012 (Restated) 309 2 2,375 32 2,720 234 5,672
Provisions made during
the period 60 - 869 - 18 55 1,002
Provisions used during
the period {119) - (2,375) - - &  (2,502)
Provisions reversed
during the period €)) - - - - {11) (20)
Effects of movements
in foreign exchange - - - - (14) (6) (20)
Disposals through step
acquisitions (200) 2 - (4 (2,716) (248  (3,170)
Additions through step
acguisitions 451 2 - 5 6,657 679 7,794
Balanee at 30 June
2012 (Restated) 492 2 869 33 6,665 695 8,756
Non-current 365 - - 33 6,665 528 7,591
Current (Restated) 127 2 369 - - 167 1,165

Accounting for provisions involves frequent use of estimates, such as probability of occurrence of
uncertain events or calculation of the expected outcome. Such estimates are based on past experience,
statistical models and professional judgment.

Employee benefits

The Group recorded a significant amount as provision for long-term employee benefits related to its
employees. Valuations of these provisions are sensitive to assumptions used in the calculations, such as
future salary and benefit levels, discount rates, employee leaving rate, late retirernent rate, mortality and
life expectancy. The management considered vanous estimated factors and how these estimates would
impact the recognised provision. As a result of this analysis, no significant variances to the recorded

provision are expected.
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The provision for employee benefits in the amount of CZK 475 million (31 December 2012:
CZK 635 million) was recorded by Mitteldeutsche Braunkohlengesellschaft GmbH, United Energy, a.s.,
Elektrarny Opatovice, a.s., and PraZska teplarenskd a.s.

Provision for emission rights

Provision for emission rights is recognised regularly during the year based on the estimated number of
tonnes of COZ2 emitted. It is measured at the best estimate of the expenditure required to settle the present
obligation at the end of the reporting peniod.

Provision for lawsuits

The most significant provision for lawsuits 1s represented by a provision of CZK 25 million
{31 December 2012: CZK 25 million) recognised by United Energy, a.s. as a probable liability for
environmental pollution. As disclosed in the Note 35 — Litigations and Claims, the total amount claimed
is CZK 54 million (31 December 2012: 54 million); the recorded pravision represents the management’s
best estimnate of the probable outcome.

Provision for restructuring, restoration and decommissioning

According to the German Federal Mining Law, a mining company is obliged to re-cultivate/reclaim all
the land used for mining purposes after discontinuation of mining operations. The requirements to be met
for this purpose are set forth in a comprehensive framewaork operations plan and compliance is monitored
by the rining authorities.

The following expense items are considered:
o Dewatenng and flooding expenses
o Creation and stability of slope systems
¢ Soil preparation and treatment for subsequent agricultural and forest use
¢ Removal of all technical plants and equipment
Other provisions

Other provisions mainly include mining provisions recorded by Mitteldeutsche Braunkohlengesellschaft
GmbH of CZK 15 million (31 December 2012: CZK 41 million).
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29.

30.

Deferred income
In millions of CZK

Government grants for emission rights
Other government grants

Other deferred income

Total

Financial instruments
Financial instrnments and other financial assets

In millions of CZK

Assets carried at amortised cost
Loans to other than credit institutions
of which owed by the pareni company
of which owed by other Group related companies
Shares available for sale held at cost
Bills of exchange held to maturity
Other equity instruments
Total

Assets carried at fair valne
Currency forwards used for hedging
Equity options for trading
Commodity derivatives for trading
Currency forwards for trading
Total

Nor-current
Current
Total

30 June 2013 31 December 2012
136 -

72 72
235 369
443 441
30 June 2013 31 December 2012
11,413 13,790
10,031 12,322
153 1,463

13 16

- 19

14 14
11,460 13,839
44 -

6

1 141

- 121

51 268
1,003 435
10,508 13,672
11,511 14,107

As at 30 June 2013 granted loans of CZK 10,041 million are subject to pledges (31 December 2012: CZK

13,790 million).
Financial instruments and other financial liabilities

Inmillions of CZK

Liabhilities carried at fair value
Currency forwards for trading
Interest rate swaps

Currency forwards used for hedging
Other financial liabilities

Total

Non-current
Current
Total

30 June 2013 31 December 2012
36 7

28 44

16 -

- 1

80 52

39 37

41 15

80 52
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Fair values and respective nominal amounts of derivatives are disclosed in the following table.

In millions of CZK 30 June 30 June 30 June 30 June
2013 2013 2013 2013

Nominal Nominal Fair value buy Fair value

amount buy amount sell sell

Commodity derivatives — futures/forwards 9,864 (9,955) 1 -
Currency forwards 3,581 (3,588) 44 (52)
Equity options - - 6 -
Interest rate swaps (IR$)" 1 (2) - (28)
Total 13,446 (13,545) 51 (80)
In millions of CZK 31 December 31 December 31 December 31 December

2012 2012 2012 2012

Nominal Nominal Fair value buy Fair value

amount buy amount sell sell

Commodity derivatives — futures/forwards 14,386 {14,325 141 -
Currency forwards 7,169 {7,057y 121 7
Equity options - - 6 -
Interest rate swaps (IRS 1 {5 - 44)
Total 21,556 (21,387) 268 (5D

(1) Nominal amounts include only forward part of swaps.
Fair value hierarchy for financial instruments carried at fair value

Financial instruments carried at fair value are measured based on quoted market prices at the reporting
date. If the market for a financial instrument is not active, fair value is established using valuation
techmiques. In applying valuation techniques, management uses estimates and assumptions that are
consistent with available information that market participants would use in setting a price for the financial
nstrument.

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:
» Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities;

¢ Level 2: inputs other than quoted prices included in Level 1 that are chservable for the asset or
liability, either directly (1.e. as prices) or indirectly (i.e. derived from prices);

« Level3: wputs for the asset or liability that are not based on observable market data
(unobservable inputs).

30 Yune 2013

In millions of CZK Level 1 Yevel 2 Level 3 Total
Financial assets carried at fair value:

Currency forwards - 44 - 44
Equity options - 6 - 6
Commodity derivatives - 1 - 1
Total - 51 - 51
Financijal liabilities carried at fair value:

Currency forwards - 52 - 52
Interest rate swaps - 28 - 28
Total - 80 - 80
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31 Deeember 2012
In millions of CZK Level 1 Level 2 Level 3 Total

Financial assets carried at fair value:

Commedity derivatives - 141 - 141
Currency forwards - 121 - 121
Equity options 6 6
Total - 268 - 268
Financial liabilities carried at fair value:

Interest rate swaps - 44 - 44
Currency forwards - 7 - 7
Total - 51 - 51
There were no transfers between fair value levels in either 2013 or 2012.

The fair value of financial instruments held at amortised costs is shown in the table below:

In millions of CZK Carrying value Fair value

30 June 2013 30 June 2013

Financial assets

Loans to other than credit institutions 11,413 12,331
Shares available for sale 33 33
Other equity instruments 14 14
Financial instruments held at amortiscd costs 11,460 12,378
Cash and cash equivalents 5,935 5,935
Financial liabilities

Loans and borrowings 33,062 32,874
In millions of CZK Carrying value Fair value

Financial assets

31 Decemnber 2012

31 December 2012

Loans to other than credit institutions 13,790 13,821
Bills of exchange held to maturity 19 19
Shares available for sale 16 16
Other equity instruments 14 14
Finaneial instruments held at amortised costs 13,839 13,870
Cash and cash equivalents 8,173 8,173
Financial liabiliies

Loans and borrowings 26,033 26,204

47



Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

31.

32,

Trade payables and other liabilities

In millions of CZK 30 June 2013 31 December 2012
Trade payables 4,725 5,590
Advance payments received™ 1,767 766
Other tax labilities 810 600
Estimated payables 511 575
Payroil liabilities 366 306
Uninvoiced supplies 143 61
Acerued expenses 78 128
Retentions to contractors 22 7
Other liabilities 328 240
Total 8,750 8,273
Non-current 1,332 123
Current 7,418 8,150
Total 8,750 8,273
(i) This position is mainly represented by advances received from final customers for services on regular monthly basis.

These advances are settled annually against the real consumption (heat, electriciiy).
Trade payables and other liabilities have not been secured as at 30 June 2013, or as at 31 December 2012,

As at 30 June 2013 and 31 December 2012 no liabihties to social and health insurance or tax authorities
were overdue.

Estimated payables are recognised based on contractual conditions or invoices received after the balance
sheet date but before the financial statements are published.

Financial commitments and contingencies

In millions of CZK 30 June 2013 31 December 2012
Granted pledges — securities 41,594 42,670
Other contingent liabilities 62,330 40,075
Total 103,924 82,745

Granted pledges represent securities of individual Group companies used as collateral for external
financing.

Other contingent liabilities relate to granted loans of CZK 43,020“’ million (31 December 2012:
CZK 24,838 million), pledged cash of CZK. 4,225 million (31 December 2012: CZK 3,001 million) and
further pledges of CZK 15,085 million (31 December 2012: CZK 12,236 million) that include pledged
fixed assets of CZK 12,131 million (31 December 2012: CZK 8,577 muillion), pledged inventories of
CZK 404 million (31 December 2012: CZK 329 million) and trade receivables of CZK 2,550 million
{31 December 2012: CZK. 3,330 million); all were used as collateral for external financing.

(1) Tatal balance of pledged granted loans includes intercompany loans of CZK 32,979 million (31 December 2012: CZK
11,048 million).

Other commitments and contingencies

EPE’s parent company, Energeticky a primyslovy holding, a.s. (“EPH”), and a major energy company
(“the Interested Party”) are parties to contractual arrangements under which they have agreed to use their
best efforts to agree on the potential sale of certain heating assets currently held by a certain member of
EPE Group (“the Transaction”), provided that the specified conditions will be met, infer alia, that the
terms and conditions of the transaction will be agreed between the parties and the transaction will be
approved by the respective corporate bodies of each relevant entity. If the Transaction is not completed
within the agreed period, EPH will use its best efforts to provide the Interested Party with a similar
alternative asset (“the Alternative Transaction™). If the transaction i1s not completed by the extended
deadline either, EPH will pay to the Interested Party compensation of approximately CZK 200 million. As

48



Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-rnonth period ended 30 June 2013

33.

(a)

these transactions are subject to a confidentiality obligation, disclosure of more detailed information
herein is prohibited.

However, the parties have not yet agreed as at the date hereof whether, or under what terms and
conditions, the Transaction or the Alternative Transaction will be entered into and completed. Currently
EPH is engaged in negotiations with the Interested Party concerning the terms and conditions of the
foregoing transactions, including the preparation of due diligence; this should provide a basis to above
conclude with certainty whether or not any of the transactions will be entered into and completed.

For the above reasons, the heating assets in question have not yet been recorded as Assets Held for Sale
under IFRS 5 as of 30 June 2013 and the above compensation has not yet been recorded by EPH.

Related parties
Identity of related parties

The Group has a related party relationship with its shareholders and other parties, as identified in the
following table:

(1) — Ultimate shareholders and companies they control

(2) — Associates

{3) — Key management personnel of the entity or its parent

(4) — Other related parties

All transactions were performed under the arm’s length principle.

The summary of cutstanding balances with related parties as at 30 June 2013 and
31 December 2012 was as follows:

In millions of CZK Accounts Accounts Accounts Accounts
receivable and payabie and receivable  payable and
other financial other financial and other other

assets liabilities financial financial
assets labilities
2013 2013 2012 2012
AC Sparta Praha fotbal, a.s. 1 - - 5 4
COOP ENERGY, a.s. 2 10 - 5 -
EGEM s.r.0. 1 - - - 21
Elektrizace Zeleznic Praha a. s. 1 - 1 - -
Energeticky a primysfovy holding, a.s. 1 10,031 138 12,322 12,683
EP Investment Advisors, s.1.0. 1 4 i 3 7
Greeninvest Energy, a.s. 2 143 - 280 -
J & T BANKA, a.s. 4 175 38 991 30
J & T BANKA, a.s., pobotka
zahrani¢nej banky 4 37 - 51 -
JTG Services Anstalt 4 - - - 2
J&T SERVICES CR, a.s. (diive J&T
Management, a.5.) 4 - 2 1 2
PPF banka a.s. 4 429 - 847 -
Prazska tepldrensk4 Holding a.s. 2 - 3,843 - 443
Prvni brnénské strojirna, a.s. 1 - - - 1
PRVNI MOSTECKA a.s.* 2 - - 10 -
Przedsiebiorstwo Gérnicze Silesia 1 21 1 41 4
REATEX a.s. 2 - 6 - 6
SOR Libchavy spol. sr.o. 1 2 - 1 -
Total 10,852 4,030 14,557 13,203

* Until 3 January 2013. Full consolidation method has been applied since 14 January 2013 when the EPE Group obtained

control over the entity.
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Outstanding balances with Energeticky a primyslovy helding, a.s. relate primarily to mutual loans and
borrowings. In addition, the Company reported CZK 275 million (31 December 2012: CZK 4,304
million) off-balance sheet guarantees from Energeticky a prumyslovy holding, a.s.

(b) The summary of transactions with related parties during the period ended 38 June 2013
and 30 June 2012 was as follows:

In millions of CZK Revenues Expenses Revenues Expenses
2013 2013 2012 2012
AC Sparta Praha fotbal, a.s. 1 3 9 3 9
EGEM s.r.o0. 1 - - |
Elektrizace Zeleznic Prahaas. l 4 - 4 -
Energeticky a primyslovy holding, a.s. i 322 180 138 41
EP Investment Advisors, s.I.0. 1 - 11 - 6
J & T BANKA, a.s. 4 2 - 5 8
MSEM, ass. 1 1 - 1 -
PPF banka a.s. 3 2 - 3 -
Prazska teplarenska Holding a.s. 2 612 - 1 -
PROFI EMG s.r.o0. {former 1
PROFI-ELRO s.r.0.) - 2 - 1
PRVNI MOSTECKA a5.* 2 - - 188 2
Przedsigbiorstwo Gdrnicze Silesia | 7 - 15 -
SERW, spol. sr.0. 1 5 - 4 -
Slovensky plynarensky priemysel, a.s. 1 i - - -
SOR Libchavy spol. s r.o. 1 7 - - -
Total 966 202 362 68

* Until 13 January 2013. Full consolidation method has been applied since 14 January 2013 when the EPE Group
obtained control over the entfity.
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34. Group entities
The list of the Group entities as at 30 June 2013 and 31 December 2012 is set out below:

30 June 2013 31 December 2012 2013
Countryof  Owner- Ownmer- o er- OWRer- Conso-
incerporation ship % : ship ship % A ship lidation
fnterest interest method
EP Encrpy, a.s. * Czecb Republic - - - - -
AlSE, s.1.0. Czech Republic L] Direct 30 Direct Full
Hener Tuvest, .. * Czech Republic 100 Direct 190 Dircct Full
PT Holding lnvestmen: B.V. * Netherlands 100 Dircet i0G Direct Full
PraZskd teplarcnska Holdiug a.s. * Czech Republic 49 Direct 49 Direct Equity
Pra¥ské teplarenskd a.s. Czech Repnblic 4733 Dirget 47.33 Dircet Full
Arcidl Tiehoradice, a.5. Czech Republic 15 Dircet 100 Direct IFRS 5
Termonta Praha a.s. Czech Republic 100 Direct 160 Direct Full
Euergotrans SERVIS, as. Czech Republic 85 Dircet 85 Direct Full
Teplo Neratovice, spol. s 1.0 Czech Republic 100 Direct 100 Direct Full
Prvni encrgeticka a5 Czech Republic - - 100 Dirsct -
Czizch Energy Holding, a5, * Czech Republic 160 Dircet 100 Direct Full
Unitcd Encrgy, as. Czech Republic 100 Direct i00 Direcl Fuil
United Encrgy Moldova, s.r.0. Czech Republic 100 Direct 100 Direct Fall
EKYIII, a.s. Czech Republic 100 Dircet 104 Direct Full
United Energy Invest, a.s. Czech Republic 100 Direct 100 Direct Full
EVQ — Komefany, a.s. Czech Republic 100 Direct 100 Direct Full
Severodeska teplarenskd, as. Czech Repnblic 100 Direct 100 Dirget Full
PRVNI MOSTECKA a.s. Czech Republic 3529 Direct - - Full®
PRVNI MOSTECKA Servis a.s. Czech Republic 100 Direct - - Full®
PRVNI MOSTECKA as. Czech Republic 47.06 Dircel 47.06 Direct Full®?
PRVNI MOSTECKA Servis as. Czeeh Republic 100 Dircet 100 Direct Full®
Uuited Energy Coal Tradiug, a.s. Czech Republic 160 Direct 100 Direct Full
UNITED ENERGY COAL TRADING POLSKA

SA. Paland 100 Direct 100 Direct Full

EP ENERGY TRADING, a.s. (fovmmer United Encrgy
Trading, &.8.) Czech Republic 100 Direct 104 Direct Full
COOF ENERGY, a.s. Czech Republic 40 Direocl 40 Direct At cost
Plzeiiska cnergetika a.s. Czech Republic 100 Direct 100 Dirccl Full
EP Renewables a.s. * Czech Republic 100 Direct 100 Direct Full
Arisun, 5.0.0. Slovakia 100 Direct 100 Direct Full
Grecninvest Encrgy, a.s. Czech Republic 41,70 Direct 41.70 Direct TFRS 5
CKD Blansko Wind, a.s. Czech Republic 10¢ Direct 100 Dircel Full
POWERSUN a.s. Czech Republic 100 Direct 100 Direct Full
Triskala, s.r.0. Slovakia 100 Dircel 100 Direct Full
MR TRUST s.r.o. * Czech Republic 0.50 Direct 0.50 Direct Full
VTE Pchery, s.1.0. Czech Republic [ Direct 44 Direct Full
MR TRUST s.r.0. % Czech Republic 99.50 Direct 99.50 Direct Full
VTE Pastviuy s.1.0. Czeeh Republic 100 Dircet 100 Direct Full
VTE Moldave, as. Czech Republic 100 Direct 100 Direcl Full
CHTFFON ENTERPPRISES LIMITED * Cyprus 100 Direct 100 Direct Full
Claymore Equity, s. r. 0. * Slovakia 80 Direct 80 Direct Full
Allernative Encrgy, s.r.0. Slovakia 90 Direct 90 Direct Full
ROLLEON a.5. * Czcch Republic 106 Direct 100 Direct Full
ENERGZET, a.s. Czech Repuhlic 100 Direct 100 Direct Full
HCFin3 N.V. * Netherlands 100 Direct 108 Direct Full

EAST BOHEMIA ENERGY HOLDING

LIMITED * Cyprus 100 Direct 100 Direct Full
EBEH Opatovice, .8.% Czech Republic 100 Direet 100 Direct Full
Elektrarny Opatovice, a.s. Czech Republie 100 Direet 100 Direet Full
Reatex as. Czech Republic 100 Direct 100 Direct Full
EOP & HOKA s.ro. Czech Republic 99.79 Direct 99.79 Dircet Full
VAHOsr0. Czech Republic 100 Direet 100 Direel Full
NFTH, as. * Czech Republic 100 Direct 100 Direct Full
PraZska iepldrenska a.s. Czeeb Republic 50.07 Direct 50.07 Dircet Full
Aredl Tieborndice, a.s. Czecb Republie 13 Direct 100 Direct 1FRS 5

2012

Conso-
lidatien
methad

Futl
Full
Full
Equity
Fun®
[FRS 5
Full®
Full
Full®?
Full
Full
Full
Full
Full
Full
Full
Full

Equity
Equity
Fuoll

Full

Full
Atcost
Full
Full
Full
TFRS 5
Full
Full
Full
Full
Full
Full
Fuli
Full
Full
Full
Full
Full
Full
Full

Full
Full
Full
Fuil
Full
Fuil
Full
FulltV
IFRS 5
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3s.

%

(1

@)

)

(%)

30 June 2013 31 December 2012 2013 2012
Country of  Owner- Ow“; T Owner- CIwn]e'r - I%on'so- hE[DI:iso-
intorporation ship % sulp ship % sulp idation auon
interest interest metbnd  method
Termonta Praha a.s. Czech Republic 100 Dircct 100 Direct Full Full
Encrgotrans SERVIS, a.5. Czech Republic 35 Direci 83 Direct Full Full
Teplo Neratovice, spol. s r.o. Czech Republic 100 Direet i00 Direcl Full Fuli®
LIGNITE INVESTMENTS 1 LIMITED * Cyprus 100 Dircot 100 Direct Full Full
JTSD Braunkollcherghan GrobH Germany 100 Dircet 100 Direct Ful} Full
Mitteldeutsche Brmunkohjen Gesellschaft
GinbH Germany 100 Direct 100 Direct Full Full"
MIBRAG Consulting International
GmbH{ former Montan Bildungs- und
Entwicklungsgesel lschaft mbH) Germany 108 Direct 160 Direct Full Fall®
GALA-MIBRAG-Service GmbH Genmzny 100 Direct 100 Direct Fail Fullt?
Mitteldeutsche Umwelt- und Entsorgung
GmbH Germany 50 Direcl 50 Direct Equity Equity
Fernwirme GibH Hohenmilsen — Wehau Germany 4896 Direci 48.96 Direct Equity Equity
Ingenieurbiro fiir Grundwasser Gobld Germany 25 Direct 25 Direct Equity Equity
Bohr & Brummenbau GmbH Germany 100 Direct 100 Direct Full>  Atcost
MIBRAG Neue Energic GmbH Germany 100 Direct 100 Dircet Full Full'?
EP Germany GmbH * Germnany 106 Direct 100 Direct Full Full
Saale Energie GmbH Germany 100 Direct 100 Direct Full Fadl
Kraftwerk Schkopan GbR Germany 41.90 Dircct 41.90 Direet Equity Equity
Kraftwerk Schkopau Betriebsgesellschafl mbH Germany 44.40 Direct 44.40 Dircct Equity Equily

Special purpose entity (SPE)

Full consolidation method has been applied since 29 June 2012 when the EPE Group obtained control over the
enfities.

Full consolidation method has been applied since 14 January 2013 when the EPE Group obtained control aver the
entity.

Proni energetickd a.s merged with EP ENERGY TRADING, as. as al { January 2013. EP ENERGY TRADING, a.s.
is the successor company.

Since 1 January 2013 Bohr & Brunnenbau GmbH has been fully consolidated by EPE Group.

The structure above is listed by ownership of companies at the different levels within the Group.

Transactions with Members of the EPE Board

As of 30 June 2013 EPE has provided no monetary or non-monetary remuneration (31 December 2012:
CZK 40 million) to the members of Board of Directors of the Company.

Litigations and claims
Elektrarny Opatovice, a.s.

a)

On 7 June 2012, a notice of withdrawal from the Contract on Coal Supplies was filed by the
supplier against Elektrdmy Opatovice, a.s. The management of the Company and of the
Energeticky a primyslovy holding, a.s. Group (“EPH”) subsequently tock necessary legal steps as it
considers the supplier’s notice illegitimate. Until the end of 2012, the supplier provided coal to the
Company based on the resolution of the Regional Court in Ust{ nad Labem on a preliminary
measure dated 22 June 2012,

On 21 November 2012, the Company re-filed a proposal for issuing a preliminary measure, on the
basis of which on 23 November 2012 the Regional Court in Usti nad Labem made a resolution on a
preliminary measure. Under the measure, the coal supplier is obliged to supply coal to Elektramy
Opatovice, a.s. during 2013 as per the valid contract. On 13 December 2012, the coal supplier filed
an appeal against this measure with the High Court in Prague. The appeal had no suspending effect.
The Court of appeal satisfied the appeal in February 2013 and upheld the preliminary measure for
2013.
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The Company is also seeking altemative methods for coal supplies. The Company’s management is
convinced that the above facts do not adversely affect the Company’s ability to continue as a going
comcern.

b)  Elektrimy Opatovice, a.s. involved in a dispute with its former minority shareholders who claim
that the compensation received for their shares through a compulsory sell-out procedure (“squeeze-
out”) was madequate, and who are challenging the underlying expert valuation. As the
compensation was not paid by Elekirarny Opatovice, a.s. but instead by its former majority
shareholder (lnternational Holdings, B.V.}, any resulting liability is thus expected to be the
respensibility of the former shareholder.

United Energy, a.s.

a) Several court actions were brought by United Energy, a.s. against a fossil fuel supplier (the lawsuit
amount is CZK 257 million (31 December 2012: CZK 257 millien)). In addition, the fossil fuel
supplier filed an action for payment of CZK 216 million (31 December 2012: CZK 216 million)
plus associated fees and interest, seeking payment for deliveries of fuel in the amount of
CZK 116 million (31 December 2012: CZK 116 million) plus associated fees and interest and
payment of contractual penalties for breach of a non-disclosure obligation of CZK 100 millicn
(31 December 2012; CZK 100 million) plus associated fees and interest. United Energy, a.s. filed a
statement with respect to the matter, rejecting all claims in terms of their merit and amount.

b} There is another lawsuit against United Energy, a.s. by an off-taker of granulate (the lawsuit amount
is CZK 3 millien (31 December 2012: CZK 3 million}).

¢} Nine lawsuits have been brought against United Energy, a.s. for environmental damages allegedly
caused by the United Energy, a.s.’s operations. The aggregate amount of the alleged claims is no
more than CZK 54 millien (31 December 2012: CZK 54 million). The provision created for the
lawsuit amounts to CZK 25 million (31 December 2012: CZX 25 itlion}.

d) United Energy, a.s. is involved in several disputes with its former shareholders, who claim that the
compensation received for their shares subject to a compulsery sell-out procedure (“squeeze-out”)
was inadequate, and who are challenging the vahdity of the underlying resclution of the general
sharcholder meeting. The cutcome of this matter is unforeseeable and United Energy, a.s. intends to
defend itself.

Plzeiiska energetika a.s.

In August 2012, Skoda Investment a.s. filed a claim for unjust enrichment against Plzeriskd energetika a.s.
for approximately CZK 63 million. This unjust enrichment claim allegedly arises from the fact that
Plzefiska energetika a.s. owns and operates utility distribution systerns (e.g., for gas, water and heat),
which lie on the property of Skoda Investment a.s. and thereby illegally restrict the ownership of Skoda
Investment a.s. EPE Group’s manageinent believes that the claim is unfounded and should be dismissed
by the court. For this reason Plzefiskd energetika a.s. did not create a provision for this litigation as at
30 June 2013.

Mitteldeutsche Braunkohlen Gesellschaft GmbH

MIBRAG is involved in an ongoing dispute filed by S0Hertz Transmission GmbH (“S0Hertz”} in
Germany in 2011. S0Hertz operates an upstream transmission grid and seeks retroactive payment from
MIBRAG for costs under the burden-sharing mechanism related to the promotion of renewable energies
(the so-called EEG surcharge) between August 2004 and December 2008 under the German Renewable
Energies Act (Erneuerbare Energien Gesetz). Transmission grid operators generally charge energy supply
companies with the BEG surcharge depending on the quantity of electricity delivered by them to end
custemers. Energy supply companies are in turn entitled to pass the EEG surcharge on to end customers
as a part of the electrcity prce (see “Regulation — Renewable Energies Act (EEG)™). In March 2013, the
District Court of Halle (Landgericht Halle) rendered a partial judgement in favour of 50Hertz ordering
MIBRAG to provide detailed data on its deliveries of electricity to end customers froin August 2004 to
December 2008 to allow for a calculation of EEG surcharge payments potentially owed by MIBRAG.
MIBRAG filed an appeal against the partial judgement. If the court ultimately decides in favour of
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50Hertz on whether MIBRAG owes 50Hertz the EEG surcharge for the above period, MIBRAG’s
liability could be significant.

Except for the matters described above or elsewhere in the Notes, there were neither significant changes
nor new significant litigations in the period ended 30 June 2013 except for those described in the
consolidated financial statements of the Group as at and for the year ended 31 December 2012.

Subsequent events

In May 2013 companies EDF and Energeticky a primyslovy holding, a.s., parent company of EP Energy
a.s., signed an agreement for sale of a 49% share in Stredoslovenskd energetika ("SSE") held by French
company EDF. Currently, negotiations with the major shareholder of SSE about mew shareholder
agreement are held. These negotiations should result in gaining management control over SSE and ful
consolidation of SSE by the EPH group. The value of this transaction is approximately € 400 million.

If this transaction is approved by SEE Board of Directors and European antitrust authority, EPH will
acquire shares of SEE. Consequently, it is expected that this new acquisition and debt financing will be
transferred to Group’s equity.

The EPE Group is in advanced stage of negotiations to acquire a German brown coal-fired plant and its
adjacent brown coal mine. The transaction is expected to be completed during 2013.

In the beginning of August 2013 the Supervisory Board of EPH decided on a monetary CZK 30 million
increase in EPE share capital.

The EPE Group is currently considering a merger of ENERGZET, as. into ROLLEON as. The
accounting effects of the merger should be as of 1 January 2013.

As at the date of preparation of these consolidated financial statements, the EPE Group is in the process
of cross-border merger preparation. The following companies are being merged as follows: Honor Invest,
a.s., Czech Energy Holding, a.s., EAST BOHEMIA ENERGY HOLDING LIMITED, HC Fin3 N.V. and
LIGNITE INVESTMENTS I LIMITED. EP Energy, a.s. as successor company will take over all assets,
rights and obligations arising from employment relationships of the acquired companies.

On 30 July 2013 the EPE Group sold its 40% share in COOP ENERGY, a.s.

Management of EPE Group decided to close the business and liquidate the Company EBEH
Opatovice, a.5. which currently does not have any business activity.

Except for the matters described above and elsewhere in the Notes, the Company’s management is not
aware of any other material subsequent events that could have an effect on the condensed consolidated
interim financial statements as of and for the six-month period ended 30 June 2013.

Appendices:

Appendix 1 — Business combinations
Appendix 2 — Restated Consolidated statement of financial position

Date: Signature of the authorised representative
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54




Condensed consolidated interim financial statements of EP Energy, a.s.
as of and for the six-month period ended 30 June 2013

Appendix 1 — Business combinations

The following tables provide further information on the amounts recognised for assets acquired and
liabilities assumed as at the acquisition date for individually significant business combinations through
step acquisitions and acquisitions.

Effect of acquisitions
i. 31 December 2012

JTSD Braunkohlebergbau GmbH including s subsidiaries and associates

The fair value of the consideration transferred and the amounts recognised for assets acquired and
liabilities assumed as at the acquisition date are provided in the following table.

In millions of CZK Carrying Fair value 2012

amount adjustment Total
Property, plant, equipmeent, land, buildings 16,029 4,669 20,698
Intangible assets 337 (25) 312
Participations with significant influence 632 162 794
Inventories 220 - 220
Trade receivables and other assets 1,169 - 1,169
Financial instruments — assets 184 - 184
Cash and cash equivalents 1,856 - 1,856
Provisions (6,235) (1,487) (7,722)
Deferred tax liabilities (252) (700) (952)
Loans and borrowings (8,200) - (8,200)
Trade payables and other liabilities {1,345) {563) (1,908)
Net identifiable assets and labilities 4,395 2,056 6,451

Non-controfling interest .
Goodwill on agquisition of new subsidiaries

Negative goodwill on acquisition of new subsidiaries (2,539
Pricing differences in equity -
Cost of acquisition 3,912
Consideration paid, satisfied in cash (A) 686
Consideration, other 3,226

Consideration, contingent -
New shares issued -

Total consideration transferred 3,912
Less: Cash acquired (B) 1,856
Net cash inflow (outflow) (C) = (B - A) 1,170
In millions of CZK 2012

Total
Revenue of the acquirees recognised sinee the acquisition date (subsidiaries) 9374
Profit/(loss) of the acquirees recognised since the acquisition date (subsidiaries) 2,601

2012
In millions of CZK Total
Revenue of the acquirees recognised in the year ended 31 December 2012 (subsidiaries)* 14362
Profit/(loss) of the acquirees recogrised in the year ended 31 December 2012 (subsidiaries)* 1,768

* Before intercompany elimination
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PraZska teplarenska a.s.

The fair value of the consideration transferred and the amounts recognised for assets acquired and
liabilities assumed as at the acquisition date are provided in the following table.

In millions of CZK Carrying Fair value 2012

amount adjustment Total
Property, plant, equipment, land, buildings 9,625 1,280 10,905
Intangible assets 178 85 263
Inventories 170 - 170
Trade receivables and other assets 2,380 - 2,380
Financial instruments — assets 11,197 - 11,197
Assets held for sale, net 164 64 228
Cash and cash equivalents 8,089 - 8,089
Provisions (72) - (72)
Deferred tax liabilities (1,074) 277) (1,351}
Trade payables and other liabilities (5,697) 30 (5,667)
Net identifiable assets and liabilities 24,960 1,182 26,142
Non-controlling interest (7,165)

Goodwill on acquisition of new subsidiaries -
Negative goodwill on acquisition of new subsidiaries -
Pricing differences in equity -

Cost of acquisition 18,977
Consideration paid, satisfied in cash (A) -
Consideration, other 18,977

Consideration, contingent -
New shares issued -
Total consideration transferred 18,977

Less: Cash acquired (B) 8,089
Net cash inflow (outflow) (C) = (B — A) 8,089
In millions of CZK 2012

Total
Revenue of the acquirees recognised since the acquisition date (subsidiaries) 2,777
Profit/(loss) of the acquirees recognised since the acquisition date (subsidiaries) (30)

2012
In millions of CZK Total
Revenue of the acquirees recognised in the year ended 31 Decemnber 2012 (subsidiaries)* 7,413
Profit/{loss) of the acquirees recognised in the year ended 31 December 2012 (subsidiaries)* 4,604

* Before intercompany elimination
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Saale Energie GmbH including its subsidiaries

The fair value of the consideration transferred and the amounts recognised for assets acquired and
liabilities assumed as at the acquisition. date are provided in the following table.

In millions of CZK Carrying Fair value 2012
amount adjustment Total

Intangible assets - 2,263 2,263
Participations with significant influence 1,978 650 2,628
Inventories 12 - 12
Trade receivatles and other assets 367 - 367
Financial instruments — assets 1,086 - 1,086
Cash and cash equivaients 790 - 790
Deferred tax liabilities (73) (762) (835)
Trade payables and other liabilities (3,530) - {3,530)
Net identifiable assets and liabilities 630 2,151 2,781
Non-controlling interest -
Goodwill on acquisition of subsidiaries -
Ncgative goodwill on acquisiticn of subsidiaries (473)
Pricing differences in equity -
Cost of acquisition 2,308
Consideration paid, satisfied in cash (A) 2,308
Consideration, other -
Total consideration transferrcd 2,308
Less: Cash acquired (B) 790
Net cash inflow (outflow) (C)= (B - A) {1,518)
In miflions of CZK 2012
Total

Revenue of the acquirees recognised since the acquisition date (subsidiaries) 3,146
Profit/(loss) of the acquirees recognised since the acquisition date (subsidiaries) 82
2012

In millions of CZK Total
Revenue of the acquirees recognised in the year ended 31 December 2012 (subsidiaries)* 3,147
Profit/(loss) of the acquirees recognised in the year ended 31 December 2012 (subsidiaries)* {391)

* Before intercompany elimination
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Appendix 2 — Restated Consolidated statement of financial position

The following table summarises the material impacts resulting from the change in accounting policies in
the EPE Group’s financial position.
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Consolidated statement of financial position

As at 31 December 2012
In millions of CZK ("MCZK™)

Assets

Property, plant and equipment

Intangible assets

Goodwill

Investment property

Participations with significant influence

Financial instruments and other financial assets
of which receivables from the parent company

Trade receivables and other assets

Deferred tax assets

Total non-current assets

Inventories

Extracted minerals and mineral products

Trade receivables and other assets

Financial instruments and other financial assets
of which receivables from the parent company

Prepayments and other deferrals

Tax receivables

Cash and cash equivalents

Assets/disposal groups held for sale

Total current assets

Total assets

Equity

Share capital

Reserves

Retained earnings

Total equity attributable to equity holders
Non-controlling interest

Total equity

Liabilities
Loans and borrowings
of which owed to the parent comparny
Financial instruments and financial liabilities
Provisions
Deferred tax liabilities
Trade payables and other liabilities
Total non-current Habilities

Trade payables and other liabilities
Loans and borrowings
of which owed to the parent company
Financial instruments and financial Babilities
Provisions
Deferred ineome
Current income tax liability
Liabilities from disposal groups held for sale
Total current liabilities
Total liabilities
Total equity and liabilities

31 December 2012  Restatement effect 31 December 2012
from Notc 2(c)
Original Restated
41,742 - 41,742
3,244 1,297 4,541
2,622 - 2,622
9 - 9
4,043 - 4,043
435 - 435
415 - 413
32 - 32
52,542 1,297 53,839
830 - 830
105 - 105
6,265 - 6,265
13,672 - 13,672
12,322 - 12,322
62 - 62
485 - 485
8,173 - 8,173
259 - 259
29,851 - 29,851
82,393 1,297 83,690
19,420 - 19,420
(5,569 - (5,569)
15,219 - 15,219
29,070 - 29,070
7,137 - 7,137
36,207 - 36,207
16,436 - 16,436
3,186 - 3,186
37 - 37
6,050 - 6,050
4,881 - 4,881
123 - 123
27.527 - 27,527
8,150 - 8,150
9,597 - 9.597
8478 - 2478
15 - 15
300 1,297 1,597
441 - 44]
[ - 111
45 - 45
18,659 1,297 19,956
46,186 1,297 47,483
82,393 1,297 83,690
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Consolidated statement of financial position

As at 1 January 2012
In millions of CZK ("MCZK")

Assets

Property, plant and equipment

Intangible assets

Goodwill

Investment property

Participations with significant influence

Financial instrurnents and other financial assets
of which receivables from the parent company

Trade receivables and other assets

Deferred tax assets

Total non-current assets

Inventorics

Extracted minerals and mineral products

Trade receivables and other assets

Finaneial instruments and other financial assets
of which receivables from the pareni company

Prepayments and other deferrals

Tax receivables

Cash and cash equivaients

Asscts/disposal groups held for sale

Tota) current assets

Total assets

Equity

Share capital

Reserves

Retained earnings

Total equity attributable to equity holders
Non-controlling interest

Total equity

Liabilities
Loans and borrowings
of which owed to the parent company
Financial instruroents and financial liabilitics
Provisions
Deferred tax hiabilities
Trade payables and other liabilities
Total non-current liabilities

Trade payables and other liabilities
Loans and borrowings
of which owed to the parent company
Financial instruments and financial liabilities
Provisions
Deferred income
Current income tax liability
Liabilities from disposal groups held for salc
Total carrent liabilities
Total liabilities
Total equity and liabilities

1 Jauuary 2012

Restatemeut effect

1 January 2012

from Note 2(c)
Original Restated
27,484 - 27,484
796 2,375 3,171
2,622 . 2,622
9 - 9
1,034 - 1,034
1,219 - 1,219
352 - 352
32 - 32
33,548 2,375 35,923
605 - 605
51 - 51
4,087 - 4,087
7,011 - 7,011
6,682 - 6,682
56 - 56
429 - 429
2,263 - 2,263
11,980 - 11,980
26,482 - 26,482
60,030 2,375 62,405
19,420 - 19,420
(7.516) - (7,516)
6,558 - 6,558
18,462 - 18,462
(6) - (6)
18,456 - 18,456
9,839 - 9,839
2 - 2
36 - 36
3,237 - 3,237
2,446 - 2,446
81 - 81
15,639 - 15,639
18,246 - 18,246
4,287 - 4287
i25 - 125
738 - 738
60 2,375 2,435
301 - 301
179 - 179
2,124 - 2,124
25,935 2,375 28,310
41,574 2,375 43,949
60,030 2,375 62,405
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